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The role of local finance in achieving local development in Algeria
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Abstract:

Local financing undeniably forms the backbone of development, as the lives of
local communities cannot be sustained outside the realm of balanced taxation and
local expenditure. Municipalities, as basic units, need financial abundance, good
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governance, and local prudence alongside financial balance to drive local
development in all its material, social, cultural, and civilizational aspects.

Despite the interest in financing at the level of economic and political research
and studies, its practical application remains limited, leaving local community
units incapable of achieving the financial abundance

Required for development. Mohamedi Sabiha's 2016 study, titled "Managing
Financial Resources in Algeria: Reality and Prospects,” tracked the various
variables affecting taxation on one hand and expenditure on the other, in hopes of
achieving financial balance and thereby local development.

The researcher concluded in this study that achieving financial independence,
local decentralization, and good governance for local communities is essential to
benefit from the available financial taxation. This indicates that local communities
in Algeria require profound reform in terms of material and human resources to
overcome financing obstacles and issues of financial imbalance.

Therefore, local taxation difficulties have always been an obstacle to any local
development process. How can they be overcome?

Keywords: local communities, municipality, local financing, local

development.
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