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Abstract : Literature in the field of monetary economics gives much emphasis to the ‘what money does’
over that of ‘what money is’. Many economists feel that this ‘imbalance’ in the treatment conceals many
facts about the source and nature of the major component in the money supply of contemporary
economies. To shed light on this issue an exploratory methodology has been adopted, in this research, to
examine this proposition in contrast to the prevailing discourse of the dominant neo-classical ‘doctrine’. A
very simple questionnaire consisting of six questions has been constructed and was distributed to faculty
members, lecturers and students from the faculty of Economics and administration, and the Islamic
economics Institute. The researcher received 86 responses out of a hundred. Based on the answers of the
respondents the main results reveal, among others, the following: - In answering the question whether all
types of money in circulation in modern economies are issued and/or created by governments; majority
(58%) said ‘no’, 33% choose ‘yes’, while only 9% said they ‘don’t know'- If entities other than the
government are involved in money ‘issuance’ and/or creation” who are they? About half (49%) of the
respondents said that the entire banking industry (i.e. all diverse types; commercial, investment ...etc.) are
the ones, 27% stated that they ‘don’t know’, 18% pointed out to commercial banks, while 6% claim that
specialized banks are behind the activity of money ‘issuance/creation” in the economy besides the
government.
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