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Abstract

Information technology (IT) is now linked directly to society
development. It contributes to building new societies. IT services such as
communication networks, new styles of production and learning systems are
the driving wheels for innovation. The question which arises whether IT
services allow developed countries to by pass the traditional development
process by following the information & knowledge track to benefit from its
value added services.

It is understandable that IT and its communication partner are only
tools which are not an alternate to real development. However, IT including
communication technology provides tools which accelerate and restructure
the development process by providing the accurate information at the right
time and place to process transactions and make the right decision. This new
type of doing things deeply affects organizational activities in doing business
not only in terms of speed but also in the methodology used.

This study is introducing a simplified explanation of the role of IT,
and the derived term "digital economy" in improving the standards of living
in developing countries, by creating new jobs, new and better markets, better
skilled personnel, and new business practices.
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