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Providing bank credit to Troubled institutions between the
privilege of priority and the risk of liability
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Abstract:

Bank credit is one of the most important financial support
mechanisms for distressed projects and their resurgence.
However« this role can be effectively performed by banks in both
legal and practical terms only if the central bank's funding grant
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requirements or financing policy are adhered to. Additionally:«
the financing should contribute effectively to achieving the
desired goal For both parties bank and institutions¢ which is
preserving business projects and rescuing theme« rather than
exacerbating difficulties or leading to payment defaults< And for
the bank to benefit from the right of priority in recovering hes
money and preventing it from liability< and this is one of the
incentives that encourage banks to grant credit to troubled
institutions.

Keywords: Bank Financing ; Troubled Institutions.
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