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Abstract:

The subject of economic policy occupies wide interest of
economists, politicians and also in the media, because it reflects the
main framework that determines the kind of a given state policy in
carrying on economic objectives. In this way, economic policy makers
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face many challenges in the process of economic policy making that
affect the effectiveness of the policy, which is related also to the way
that economic policy is directed, either to stimulate aggregate demand
or to develop aggregate supply. Algeria choosed to implement a
demand-side economic policy since 2001 which affected the economic
activity positively in a comparison to the previous decade, but it didn’t
lead to a long run of economic prosperity because the main problem of
the Algerian economy is the weakness of the supply-side rather the
decrease in the demand-side.

Keywords: economic policy, prosperity, challenges, demand-side,
supply-side.
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Source: Gregory Mankiw and Mark Taylor: « economics », Thomson leaming edition, England, 2006, p 722.
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? Mark Skousen, op-cit, p163.
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"'E.C. Pasour: « Supply side economics: A return to basic principles? », Modern Age
edition, Vol 26, N° 1, 1982.p57.
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Steven Fazzari: « Why doubt the effectiveness of Keynesian fiscal policy? », journal
of post Keynesian economics, Vol. 17, No. 2 (Winter, 1994-1995).
3 Agnés bénassy-quéré et al : op-cit, p43.
369



(o 3S S04 28 sualf A = a0 daely =dddial! A

sla) Bale] b "pasal cula ol el o) de) S
OIS G cgabaiY) Ll e 8 oyl sy SIS Sal ool
e e 11 38 "ae Clstin 0sa” 5 "5y 2 e il e S
Gl eJl Gy Sy L) QR te IS e clpiail) L]
L o el 8 LK Sl o galai®) saills AaliY) aen () 525
Cag palal Qllall Bl sl O Y el W Tsla 0l
S ggan s Ay il Aad i Ysao g Al dgdee S O e
Al o L Olejus W3 V) 058 o llal) & JIa 6T oy eeDlgaudd
Gl A1 Bpb e Lol

Ay o) cula Claba®Y iyl Bllaiall "l O8Il ey
s e PIA ol (gsine Al i) Llaadl o ) e 53
G b B ) e alhidl gae o @l cdeall il Jia
Oe BUaily g aal) zsiiall dad S Ly o8] wlaiie o sl
bnd) Giagind o Bygpa o paall s cilub @Sl 8 Gl
Ll & Lyl Gasal GllS paell cils peka el
A foalaall o g Lgilh 5 ha g ¢ salaiy)
Lyl Jara 83 .1.1.2

s "Gyl s clpladll i) fasd) e "3y 551 xS
% Aapall SV ama 1y oF ) 4 s 5 Mmool 0 Oy e
slicY) iy Ay slal) Aplady) AadsVls o)lsall alaidy) dadsl 2y )
sl e aally Lyl daldl palissl sy L ol
Oe Ayl N (i o e oS5 ailh Q) e ey o calaial)
O Al Jadlad) 33y ) (53305 cAen o (sabaiBY) saill adat il

"E.C. Pasour: op-cit, pp57, 58.
370



(o 3S S04 28 sualf A = a0 daely =dddial! A

Daiad @y (& g (el gpatially ppaiall 230 35 dagin (A1 A
Yy Ll Lol

e 0585 vl Quls Dlaladl' sase 8 b e B
Sl Ul 8 aye sal ) gan sl Ayl EVame Galiss)
N v o 2l o LS et Jagn 4 dal)) e Jery g ial)
els oo il salyy of Sy Agall iyl e DAS ey o) Alay)
@l e sy aelh Al e salys cdeall Y1 Gaje aliail
Gl ol Al 4 Sae Al Glelad@y) e i 1Y L dlls
b oaad) o Sy LS dgagal) Jlse¥) ugy) (e 2l b
Hoalall Hasy) sl Bpk ge s Al
daliial) cilay pdiilly uilgll) (e aadly LalaiBy) 4 el gad aud).2.1.2

Ageall

Gty dlead) bt o Gapall culs ol dnyie 5 She (g
o Dliel galady) Llall & Al J3n e aal) gyl callay
Mlsal alatin) 4 5e i€l aae g 5alE N Ol Cllall 8 ety alall o Usill
G AL Lpally alall gl aid e Jeadl Jilaallyy chpalayl
glay) aex Jully dudlidl ady e Jed ) golady) Lol
dae o 2 (Al Clagydilly Glsdl) A1) B9 pa Ao 585 LS ¢ )pdailly
e a5 Cus ccihuall JISE e S8 Gliey @ liely 3sud) A
5 sl Vame it o dexi & ey gy Hlaiinl) cillee (RIS
2illanll i

! Martin Feldstein: « supply side economics : old truths and new claims », national

bureau of economic research, working paper N° 1792, 1986, pp4, 5.

2 Raymond, J, K: « Understanding Supply-Side Economics: The Principles, the

Policies, and the Future », 21% Century Small Business Policy Series, 2001, p4.
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Kent, M. et al: « Mrs Thatcher’s economic policies 1979-1987 », Economic Policy
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! Amina lahreche et al: « Algeria; selected issues paper », International Monetary
Fund, country report No. 13/48, 2013, p 10.
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' Banque d’Algérie: « rapport annuel », 2011, pp 15-25.
2 Amina lahreche et al: op-cit, p 8.
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