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The impact of global trade theories on the development of world economies

to achieve sustainable development
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Abstract:

Theories of global trade have attempted to explain the principles, mechanisms, and
systems of foreign trade through a historical accumulation that began simply with the
Industrial Revolution. These theories gained practical application after World War 11 as a
result of the stabilization of the global economic and political situation and the benefits of
the technological advancements brought about by the Industrial Revolution. Global trade
theories are founded on the fundamental principle that when factors of production are
available and costs are low, exports of products are facilitated, while imports are reduced
(importing products whose production costs are lower than if they were produced
domestically), resulting in a country's trade balance being positive. Foreign trade, which
represents the exchange of goods and products, contributes to strengthening relations
between countries and has been a major factor in resolving many conflicts. However, it has
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also been a cause of colonization of developing countries by developed nations, primarily
for commercial reasons: to exploit and plunder the resources of developing nations,
strengthen the economies of the colonizing countries, and keep developing countries below
the poverty line. This research aims to demonstrate the impact of global trade theories
through foreign trade, the optimal investment of resources, and the identification of the
strengths and weaknesses in national economies. The cases of the Republic of Iragq and the
Lebanese Republic were studied through foreign trade activities and a comparison was
made between them. The research reached a set of conclusions and recommendations.
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