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Tourism Demand Stimulation as a Strategy for Economic Diversification and
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Abstract:

This study aims to elucidate the impact of tourism demand on stimulating economic
growth in Algeria by examining the relationship between tourism demand and economic
growth rates. It clarifies the nature of the relationship between the study variables based on
the cointegration analysis test, followed by the Granger causality test to identify the long-
term relationship between the study variables, relying on the outputs of the E.Views 12
program.

The study concluded that there is no long-term relationship, but there is only a short-
term effect of tourism demand on economic growth rates. This indicates the weakness of the
tourism strategy as an approach and a driving force for achieving growth and sustainable
development in Algeria.

Keywords:Tourism demand ; Economic growth rates ; Cointegration.
Jel Classification Codes: Z2 ; C14.
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Dependent Variable: R
Method: Least Squares
Date: 06/12/24 Time: 22:02
Sample: 2005 2020

Included cbservations: 16

Variable Coefficient Std. Error t-Statistic Prob.

C 80568.36 547345.4 0.147198 0.8851

PIB 11784.53 3251.980 3.623824 0.0028

R-squared 0.484006 Mean dependent var 2028750.

Adjusted R-squared 0.447149 S.D. dependent var 5530864.7

S.E. of regression 411225.4 Akaike info criterion 28.80814

Sum squared resid 2.37E+12 Schwarz criterion 28.9047 1

Log likelihood -228.4851 Hannan-Quinn criter. 28.81308

F-statistic 13.13210 Durbin-\Watson stat 1.361343
Prob(F-statistic) 0.002765
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R = C(1) + C2)*PIB : Wl s e dslall 05
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R = 80568.3645005 + 11784.5297735*PIB

t-statistic=-3.62, DW=1.36, R2 =0.48
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Pairwise Granger Causality Tests

Date: 06/12/24 Time: 22:21
Sample: 2005 2020

Lags: 2

Null Hypothesis: Obs  F-Statistic Prob.
R does not Granger Cause PIB 14 2.61267 0.1274
PIB does not Granger Cause R 5.72802 0.0249

e VIEWs12 maby ol 2 o Bl 2Ll slts] o 2 pubacll
Ll eV p B e S Y T s LoV B (3 05 e ST n sl Al dedl OF
B 5 red (3L gl Vo OF gk 3V olEY) (3 s B Ui g (oLaV) sadl Vs oAl L)

L;’_lﬂ"”"h VL

E}}«J\ 03¢ ylus! .6

(LM jlast ) Slgd) Ahdes o oo GV DL Lzt 1-6

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 1.385752 Prob. F(2,12) 0.2874
Obs*R-squared 3.002000 Prob. Chi-Square(2) 0.2229
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Series: Residuals
5 Sample 2005 2020
Observations 16

Mean 2.09e-14
Median -5.754461

Maximum 38.74340
Minimum -38.05936
Std. Dev. 23.45370
Skewness 0.107992
- Kurtosis 1.956134
0 -30 -20 -10 0 10 20 30 40

Jarque-Bera 0.757537
Probability 0.6847040R
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Heteroskedasticity Test: ARCH

F-statistic 0.002927 Prob. F(1,13) 0.9577
Obs*R-squared 0.003376 Prob. Chi-Square(1) 0.9537
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