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The role of Zakat and Wagqf institutions in Islamic financing for micro-
enterprises
A study of the experiences and challenges of the countries involved
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Abstract:

This research paper aims to investigate the role of Islamic finance
formulas in supporting micro-enterprises by reviewing the developmental
role of Zakat and Waqf institutions in financing these projects, as they
are one of the most important developmental strategies aimed at
combating poverty, creating job opportunities and inclusion, and
economically empowering vulnerable groups by providing a range of
Islamic financial services. However, these projects face fundamental
challenges in obtaining financing that suits their nature, as traditional
interest-based policies have proven to be of limited effectiveness in
addressing this problem. In this context, Islamic finance emerges as a
promising option that provides an alternative system based on the
principles of participation and social justice, making it more consistent
with the Sustainable Development Goals. This is achieved by examining
the experiences and challenges of some leading Islamic countries in order
to derive rules for its operation and develop new financing tools that are
appropriate for future needs and overcome the obstacles of traditional
financing.

key words: Projects; Islamic finance; micro-enterprises; Waqf
institution; Zakat.
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