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Obstacles to adopting Islamic Financial Technology and Digital Transformation in
Algerian Islamic banks: An analysis of the challenges of building an innovative ecosystem
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Abstract:

This study examines the limited adoption of Islamic FinTech in Algerian banks and identifies
its key drivers. Using a descriptive-analytical approach based on literature review and sector
analysis, it finds that barriers extend beyond technical issues to include regulatory gaps,
weak payment system integration, and a shortage of skilled professionals. The study also
highlights an underdeveloped innovation ecosystem, marked by weak bank-startup
collaboration and limited testing mechanisms for digital solutions. It concludes that
overcoming these challenges requires coordinated efforts in regulatory reform, digital
infrastructure development, ecosystem support, and capacity building to strengthen the
sector’s contribution to banking modernization in Algeria.
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