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Abstract

This study aims to investigate the Activity-Based cost Management (ABCM) system and
the role it plays in supporting and enhancing the competitive capability of economic
enterprises, in order to keep pace with developments and overcoms intense competition in
the business environment. To achieve this a questionnaire wzs administered to 90
accounting specialists including academics and professiinal accountants and the results
were analyzed using the SPSS statistical software package.

The study found that the Activity-Based cost Management (ABCM) system contributes
to reducing the costs of products and services pricing strategies, additionally it helps
improve the quality of offered products and services and fosters flexibility and innovation
within the organization, thereby enhancing the competitive capability of enterprises to
achieve sustainable competitive advantages that ensure continuity and market survival.
Keywords: Activity-Based Cost Management system, competitive capability, activities,
cost, quality.
Jel Classification Codes: M11, M41, L25
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