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Abstract:

The aim of this study is to examine the impact of hidden economy on economic stability in
Algeria from 1990 to 2020, using the Autoregressive Distributed Lag (ARDL) methodology.
The results of the Bound test revealed a long-term equilibrium relationship between the
variables. In addition, there is a negative impact between the size of the hidden economy and
economic growth and inflation rate.
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TRADEOPEN | -0.861938 -0.613798 -5.512538 -6.763285
(0.9476) (0.9707) (0.0006) (0.0000)
EX -3.435492 -1.815840 -3.790000 -3.753535
(0.0702) (0.6718) (0.0318) (0.0344)
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Model 1

F-statistic = 5.635326

%1 dsyall Al %5 dajal) adll %10 daysll 8

1 (1) 1 (0) 1 (1) 1(0) (1) 1 (0)
6.670 4.768 4.774 3.354 3.994 2.752
t-statistic = -4.101471

-4.600 | -3.430 | -3.990 | -2.860 | -3.660 | -2.570
Model 2

F-statistic = 6.735885

6.670 | 4.768 | 4.774 | 3.354 | 3.994 | 2.752
t-statistic = -5.061344

-4.600 | -3.430 | -3.990 | -2.860 | -3.660 | -2.570
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Model 1

Variable Coefficient Std. Error t-Statistic Prob.
HE -0.449272 0.136312 -3.295905 0.0029

INF (-1) -0.275328 0.073520 -3.744967 0.0010
EX (-1) -0.048576 0.022335 -2.174889 0.0393
TRADEOPEN 0.204646 0.058599 3.492293 0.0018
Model 2

GDP (-1) -2.116876 0.659100 -3.211766 0.0035
HE -0.749331 0.351484 -2.131908 0.0426
UNEM -0.289000 0.188999 -1.529111 0.1383
EX (-1) -0.201078 0.051356 -3.915420 0.0006

Eviews 13 zalin e alaie YL Balll slac) e 1 jdaal)

182



Sl A salaidy) iyl e Al slay) i

(1) zisadl) ol juads
dygina ssime de Jaa¥) aall qilil) e ) oLaBU (ginas obu A agmy -
sadl @l (mlas) oo 1% Ay 88 olaBy) aas sl o) Cusy %5
Gl gl ob damll oda s (Says Jishll gad) 3 —0.449272% Ay el
O ang A LAY Ailall bylse e e edal Asall i die i dpall e AhEY)
ol (Say ¢l o e liyy  Aaltiall dpatil) apliie aedy daeseal) Chlain) dysai Ao g3
DAY (8 )l SLaBY) aa iy (ALY paill ol 8 bl SR LY s O
Op Ao Dl Gl ( Jlayl Jadl @l o adall Jaead gsivas ol 5 asag -
el Ul alias) ) gt Basly Basg st Jaee 2y LIS L golai@Y) gailly adoanl)
s ) o Asall Jahy adaill el g liy) of ) @l gy .=0.275328% o s
dal (e 320l eV are 1dy ) @3Sl @il jlaiay Alad) oda 3 Cumy L golaiy) )Y
el @l e i 0y5n Ay i) p Uil e olu 580 4) (5 Lea pdusill (i

L lay!

e Ay LS (5T e Mlaa) o) i) e Capeal) jand (gsinas Ciimia ol S asay -
ay .—0.048576% o Jayl Jsall bl (alids) ) o5 sasls sassy any) Cajuall
laall aled (gilhall Ll dad @lidd) 6l) an)) Copall s dad pli) o e Ju
35 Alaal) Aa 3 (RlisiY) 13 O LS L alaiBY) saill 815 aaliis shli J gag (RusaY)
b Al e ddad) cileliall 588 juays adail) ey 38 Lae cclylgl) 2805 g i) )
cilaY) sl Gad)l Ledaa PIA e cihabiall e o (Sa Aleall Gona o g

Lub WDle ol laa)) ) @l o glaall # B (gginay ola) A sms -
Uy dse i) WS gl o Jlaay) adl iy (glatll L) on oY) sk Al
o (Kays .0.204646% dsy eyl Jsall Ul g i) ) sapme sasly sang gl
Lo chaalinly 3o S JSY) cleUalll gt 3lsall dinsi B aaloy (laill #liay) of e dasill o2a

Y Jalsal SN Zalisy) 305 Hlsall Ganadd sl ) o

Sleaa¥) Aol ol ela G caduzmill e Jaay) sl zolill gsiea alu 5T asas—
sladl bl 30y of e Jy 13y =2.116876 adaill duilly 4ied cly 3 cgsine

183



Cud dada

3sas Gle Jy 135 . =2.116876% sty aduzmill (mlids) ) 5355 Cags 1% Gty Jlea)
skl ol 8 sl e el sl gl il

i) aan b33l of Cus adail) Jaae o ia)) Sl (grinay a5 dsag—
o3yl (Kays —0.749331% dewiy admill Jome galind) 1) gasee 1% Loy il
O ezl gl (e sia palaiel (8 palay B Law)ll e daiY) aus ol sl
el Lgalinl hlas il Blodl sl b e Ji lanl cleadlly 2l a5 Dl
Lae ¢ S Gallal) (g eia Al (8 paley i2)) g Uadl) 8 Gapal) pus o WS LAl el
Jra g Ul 138 ) Bkl Ayl 80 ) G ol el ) A8l o jlen) g i) (e aay
DB Sy Agnd) Apdl e leda o 3 dgpend) clagall laie Sale gl SLai@) ausi (e
byl of Jaill (Say eclld e sliys o leadl alall il 8 530k S5 Yy el Uil
e @A) Gl o Aalud) o)1 ag) il il grall Lidas gl (gl & sl
S Ly

) (535 Baaly Bangy Al sy LS (gl cpdzmtl) o Alladll (gsina s ol T asa—
=0.289000 pasill =l

=0.201078 dasiy 4iad Cialy Cun ainzill o Capall jeud geime olu S agag-
= A kel Gmla ) e G 1% das Gpall e sl o e Jy g
Lo 13y cJyshall gadl & aduzaill o capall jead 556 sy ey 13ay .0.201078%
Al 4l a5
:Uadl) ranad dalnag Ja¥) §ymad Al i1 jals milis 7.5
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Uadl) ranaat Aalrag il Ja¥) cilalaa ilii :(06) a8 Jgaal

Model 1

Variable | Coefficient Std. Error t-Statistic Prob
COINTEQ* -1.085071 0.186605 -5.814805 0.0000
D(INF) -0.101158 0.077559 -1.304272 0.2045
D(EX) -0.052005 0.055316 -0.759366 0.4550
D(EX(-1)) 0.252643 0.058747 4.300533 0.0002
C 11.25851 2.048072 5.497124 0.0000
R-squared 0.649475

Adjusted R-squared 0.591054

Model 2

COINTEQ* -0.625080 0.099078 -6.308958 0.0000
D(GDP) 0.028714 0.257000 0.111728 0.9119
D(EX) 0.070516 0.107800 0.654138 0.5188

C 34.88834 5.726304 6.092646 0.0000
R-squared 0.627731

Adjusted R-squared 0.584777
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Tests Model 1 Model 2

Statistic Prob Statistic Prob

J. Berra Test 0.246369 0.884101 1.699280 0.427569

LM Test 0.664643 0.7173 1.030743 0.5973
Heteroskedasticity Test 11.49449 0.1752 5.669363 0.5788
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