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Abstract:

The aim of this study is to investigate the impact of fluctuations in inflation rates on
foreign direct investment inflows in Algeria during the period (2000-2024), taking into
account the implications of global crises. The study employed the ARDL model using annual
data extracted from the World Bank. Aset of macroeconomic variables was included, namely
GDP, exchange rate, and trade openness, in addition to dummy variables representing global
crises, to test the effect of inflation on FDI inflows.

The results revealed the existence of a cointegration relationship among the variables,
they further indicate that FDI inflows are strongly and significantly affected by the degree of
trade openness, whereas inflation exerts a negative but statically insignificant effect in the
short run. Moreover, the findings demonstrate that global crises have a negative and
significant effect, reflecting the structural fragility of Algeria’s rentier economy.

Keywords: Foreign direct investment; Inflation; Global crises; ARDL
Jel Classification Codes: F21 ; E31 ; C22.
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Jiar Eua ¢(2024-2000) sl cudae Aysie by e duhall oda b slaeY) S
o Alaa 7D e o)l Ul ) adally JEd) pnd) abadl oY) L)
tolaill Za) cCapall e o Jleal) ol il : b Llel Aldadly sac ) clyial
Latll el bedl de)l 2008 Al AeY)) Aalladl Gl dgypall clpsndl ) dil)
Plas magy 6 Jsaalls (2022 AbSY) Al aY) 2020 Uy)ysS dadls 2014
Lol Chlas g clilull

Lyl iy iy el gy 1(02) ad) Jgaad)

byl Jiaa ulidl) Basg % dal) and
dal)
WDI 2024 Sall (S NVoally 531l claaxl) dsa FDI bl ) L)
WDI 2024 U PN I POV O R INF RN
WDI 2024 Sl S Vel Jleay) sl il GDP Sea¥) sl il
WDI 2024 S¥al) Jilea luall EXR Ciyal) s
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Slea¥) sl
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Pha laill 6N cCapall e o Jea¥) ol bl cadiil il a1 Ly
D) @iy o Ladl dheal) clilasyl i dilss P e £(2024-2000) 350
@hae Glaily Vs Jlle 13,42 &l lawgie cilaws G ala IS Cigd bl sl
bl sads Lgilia ciliinl) o3¢l goailly Loal) 2l Sl LS ¢ Nga Hlle 77,36 oy adije
aasgio al a8 L) 8 b Jaw a8 adal) Wl Ldge)ladly Al Glaally
O i s (%9,30 =%0,39) G Cngl i ssaals Lia ady %2,39 (5)beall 4dlaily %4,41
Anlai®y) Gllaca¥) Jady dpedumi b Cugd (oAl Al sl ClpE e Sl
s salall LD any WBgiae ayfie Isad ia a8 JleaY) sl bl Gaseady W LA
Laal) asaalls (@bl Chat¥) (e IS (aSay Cum lund hoasi Cipeall aw Cije o s
o b glarll ~La) Wl el Adaly Jalse saey Lajilis dydagl) dleall Cina (gguailly
Dl GlLlE sy Al Bylatl) e L) dapy 4 LIS e %56,88 5)d Laugic
o) it oyl AT Guls ey sl plailly Al lubidl Zeias paey Sl el
oo Sl VLYl af i) xnhll (e G a5 o Glysiall abies of Jarque-Berra
Agmlall Fpmydll e i) Ll =3l alasid 408a) ey Lo sas (%5

J< Gl L (FDI) i) i) Hlein) i of Lol )¥) dsioae il cjelal LS
(GDP) _Jlaay! tadll ilil) ae Gulagl Jasig Lty ¢ (EXR)ijall jaus (INF) adcaill o
Cania by caduzill cNVame gl o Bl (o Jaaill 13 (S5 (OPEN). (g)lail) ~ Lyl
oo e L) 405 (e ayhy el cupaiind) (a Gl ade e Als gy bV Jalaa
Los L) O leall Slod gyihall Sluall Lslia of LS dplanay) Gl Lila g (aliy
oSy (i) (& ol o Bl Jinyg el 485 Cheay Cipall jrw (8 LIS (0 lgala
@) satll 50 palad) ) léiu) cliins ey Jaad) ol cansall b)Y
Cona s 1dgana iy Y1 8 o e (ol Gaudl aan ppusi e chlinuy) s b
Loy e ia) L) pe dazlys dunse ADle elal 2 (gylaill ~UaY) Ll L galaidY) aygull
Dtaall Ay paa s sy dallall Slacll 8 (gihall slai®Y) glex el Al disaal s
Dy Jlaa¥) Jadd) mll e IS5 adzmill (g dange ABle 3 ol Ciaa sl LS L aY)
Op A Al ADle ) ddlia) ¢ pilall b ol saill dpedail) dagdall (Say Loy cCapall
zla¥) dayn e jluall gy 5 e s Al (0.887-) yladll #GaN )y Capall e
(VIF) adzmill 0l Jalae olua 3 ¢ Jadll a0l A5 (pe (38ail) dpayy o Jsall slaiyl 3
alatinl Al s A 220 Gl S Lae ¢5) zoall aall e LIS JE sag cdaid 1Al )
ARDL 3sai
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Ll il ol ¥ Adghuang iuagll ciliiliaay) :(03) a8y Jgaad)

Ay el aasl) Qs

FDI INF GDP EXR OPEN
Mean 1344294840.5 4.4416 166819088701.9 | 93.985 | 56.87875
0 2 6
Maximum 2746930734 9.30 263619794506.7 | 141.99 71.03
2
Minimum - 0.3 54790398570.32 | 64.58 40.39
537792920.92
Std. Dev. 773630559.46 2.39 62574578621.82 | 25.85 8.14
Jarque-Bera 0.19 1.39 1.72 3.26 0.93
Probability 0.90 0.49 0.422 0.19 0.62
Observations 24 25 25 25 24
L)Y ddshiae
FDI INF GDP EXR OPEN
FDI 1
INF -0,008987 1
GDP 0.230833 0,573696 1
EXR -0,401626 0,476051 0,459002 1
OPEN 0,424923 -0,304238 -0,314144 0,8871 1
-88
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Gl o PA il ooa¥) i) clin, sl Dl A dal e
(ARDL) Zilalid) dejsall clsadll Al jlaat¥) z3ses o slae¥) & (2024-2000) dallal)
ey WS Cl(1) 5 1(0) i oy <3 ol piia Aallany rand Al ASpalial) #3lail) aal oliely
Al Axpal zasatl 3l dpraall i) (b Al (Sagy dashally il culal) G
LFDI=% +B,INF+B,LGDP+B;LEXR+B,LOPEN+2 ¥, Dum; +e,

LAY @y Lady) oYl

:(3-1535\ J:\e) ALy sl e
IS el dayn aaty Aiall) Judldl Al and (e 4 Y ARDL z3sai i (8
Jlidls (ADF) shall jlé S Ll e S0 saagl s chladl aladiud & 8y

14 o3y Jsaall A dnally (PP) g pm penld
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sangl) Jia cihlas) :(04) o) Jgaall

Laay! ADF PP
iy sl 3 I Gl e sndll 3 I Gl ve
LFDI 0,1332 0 0,1458 0

INF 0,0153 0.0064 0,0251 0
LGDP 0,7473 0,0197 0,7473 0,0209
LEXR 0,7457 0,05 0,7389 0,042
LOPEN 0,0444 0,0058 0,7369 0

E-views13 zaliy cilajie o bliic) ofiald) dac) (g & jhaal)

iiaill Judldl of (PP)s (ADF) saagll jda cbloaV Al 4 Jeaall moln s
(lo) ssiasal) 8 3)se (LOPEN) 5 (INF) (pysiall o Cum cAiliie oy cld Auhall cl il
die biius g8 (LEXR (LGDP (LFDI) cifpiiad) b Wi %5 Lsinadl ssine (e Jil LY
ARDL 3t alatind aedy JolSill cilaga & Cdia) 1 ol adle s ¢J5Y) @uall

il Al cfd pass e

JSall ekl 2y ¢((AIC) lra aladind &5 ARDL z3satl ial) il cufiié apaas Jal
(1,0,0,0,1) JsY) zasall sa cUa) coljidl z3gas Jumadl (f yedan lly slmall 138 il 3 )
Giad Jal gaay 4

AIC jlaa o tial) sl b :(03) ady Jeal

Akaike Information Criteria
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E-views13 malin e slie¥VU odfiall) slae) (e 1 jhaal
(Bound test) & idal) Jalsill jldd) e
LS ADle agay e U Jal (e i) dalSill sl cha) S
AUl lca all e WAl ) yaaiial)

O daY) Ak

05= @2, @, @1:Hy

03 @2 @, @1:H,
Ajlie o aaiey A agaall ladl aladiud 2y JaV) Al Als ADle agay e aShll
iy dapall agll eVl aall e ST Fostat ded cul€ 136 ¢didsaal) a6l oo F-statistic i
oo il Fostat cilS 13 Wl celpde JalSs ADle a5mg adey ol ) Apdeall G dll (i)
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SV aall G o Fostat cul€ 1Y) s cdgyiall Al Jod o dapall adll 5aY) sl
agaall HLad) il g U Jpanlls Ly of (Sa Y A all all LYl
Bound-test sgaall LIl :(05) a8 Jgaad)

dagl) ) yaatial) 22e
F-statistic 4ilaa) 15,1420 4
Aoall il agas
I oady) aal) lo Y1 asll Lginall (55ine
3,560 2,525 10%
4,223 3,058 5%
5,840 4,280 1%

E-views13 zalip Glsjde Je hldel Gialll dlae) et juaal)
lsise die dapall 4@l 1Y) asll e ST Fostat a8 of 12D 5 Jeaall DA
Jal) ALk dgyls ddle Gl o Jsill oSy 13) LApieal) dpcagill iy adde s (EDA A sindll

bl il yeia

:ARDL 7 3gai Cilalea a1l

Aty duhall Glprie Gu dn)lall Akl o e <) Sl -
by Auhall Glyade G 4 59 (e by Judbad) )y asnd e

: A Jsaall (385 ARDL zigai i o5 JHiall oUai) el
5,484l ARDL 7 gai cilalaa :(06) ad) Jsaal

Variable Coefficient Std. Error t—Statistic Prob. *
LFDI(-1) 0.140076 0.109693 1.276979 0.2305
INF -0.023174 0.026786 -0.865159 0.4072
LGDP 0.292415 0.218538 1.338051 0.2105
LEXR 1.348939 0.960886 1.403849 0.1906
LOPEN 0.522158 1.049133 0.497704 0.6295
LOPEN(-1) 3.377453 0.993325 3.400151 0.0068
D2008 0.308363 0.238459 1.293150 0.2250
D2014 -0.118887 0.262975 -0.452083 0.6609
D2020 0.184321 0.230862 0.798401 0.4432
D2022 -1.615312 0.315682 -5.116901 0.0005
C -11.13279 8.361065 -1.331504 0.2126
R’= 0,93 ; F-stat= 12,96 ; P(F-stat)= 0,0001

E-Views13 zalin cilajia e lalde) cfialdl shae) (e 1 jaal)
z3saill 58 € (R? = 93%) apaaill Jalaal daiiyall dagdll () Laads 6 Jsandl DA (e
Syl I B ald) oaY) lénayl i 8 chaill e SS9 gial) s e
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e el Gl amg b Jalgal) o3¢l ApnbaiV) Laal) Ko Lo sas el Aliiudl)
e oyl el bl cadiil) Jie A0S Glaaae of el iy Apalady) dalill o
Aol iy b Ay pealic Jiad dpallall Gl bl cils ) e latll LYy ccayall
b)) a0 ) Jlsel) (ugy)y ol
Glsad) & sl laiBY] zladil (s (oo )ladll L) of DA (e s udly
Oo BN o oL@y sy i) el 3B ey Al Lag jis L say iyl
i Ley b)) ade ge e adipall adcaill CV e b (il b L dlail) A sal)
o LS il 15 Sle lgbany Lea cigiall il JSTy Y] Calls ¢l o gl
Opiind) 48 Canmy Lo sas oz WY1 Jisatty ddadiyall 3ylalaall dapn e ki Cipeall ja LSS
Gpbain) Dl Geull pan Jiad JlaaY) ) @l WL dpshlly Jaugial) gad) e
Agdla ST sl Al (s dsmg altisall ol gaill ey Cua calaiiU
Figlas) b5 (5%) Aysine (sime die JSS z3gall ANa G cdglany) Aalill o W
i) LY i b Uil gsine JS0 il dadine i) 238 of o sstatistic
aly dale o 38 Y il 8 V1 Hlinay) clld of Gabaasl elld e coiiyg .yl
(obaidyly gl Jhaayl) Adalall cagplall o oS0 Jeldd Pla e JSE5 s (Jyire
& panisall il z3saill Aadla i Lo 13y L (Aalladl clerially cile}Y ) daayladl Cag ylally
Ailaas i il padlaiu Al saclE g, Al Jias
tomadll JaV) clalaa i e
omall) Jal) cdlalaa il il 1(07) ad) Jgand)
Dependent Variable: D(LFDI)
Method: ARDL
Date: 08/26/25 Time: 23:09
Sample: 2001 2023

Included observations: 21

Dependent lags: 1 (Automatic)

Automatic-lag linear regressors (1 max. lags): INF LGDP LEXR LOPEN
Static regressors: D2008 D2014 D2020 D2022

Deterministics: Restricted constant and no trend (Case 2)

Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 16

Selected model: ARDL(1,0,0,0.1)

Variable Coefficient Std. Error t—Statistic Prob.
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COINTEQ*  -0.859924  0.073662 -11.673853 0,000000
D(LOPEN) 80.52215  0.569224  0.9173140 0.373492
D2008 0.30836327 0.172050 1.792285 0.093276
D2014 60.1188865 0.169730  4-0.70044 0.494372
D2020 10.18432  60.12404 1.485911 0.158016
D2022 2-1.61531 0.181423  -8.903550 0,000000

R-squared 0.943714 Mean dependent var 60.06577
Adjusted R-

squared 0.924952 S.D. dependent var 0.614836

S.E. of

regression 0.168433 Akaike info criterion -0.489599
Sum squared

resid 60.42554 Schwarz criterion 5-0.19116

Log likelihood 911.14079 Hannan-Quinn criter. 2-0.42483

F-statistic ~ 50.299575 Prob(F-statistic) 0,000000

* p-—values are incompatible with t—-Bounds distribution.

E-Views13 zalin cilajie e lalde) cfialdl slae) (e 1 jdaall
7 3sad il Cmaagl Aglianl Aalill e 43l Ll ool masall ol a8 DA (e
K5 Lo sy ¢(=0.86) aly dashy Gginas Ul sls (ECM) lail) memisi Julae (JARDL
Dl i 8 o3l Slae e bl ol o ey il o @lide JalS5 ABLe asag
-z 3saill Aniiye ASpalin Aylaiiad GuSny Loy cGsins %86 (o)l Aoy dngmaa iy uilaall iaY)
Gsiue N goimay ol S I8 2022 el Al YAl Ael) ol il cpelal LS
Ay 8 (Jlaal g . gyihall alamdyl e Lpm)lal) derall aaa Sy o3 eV cadipe AN
copaill L)y Capall jau ¢ Jleaa¥) Aasall gl cadcatl) 3 dbicially gl il
CHLE (o st s Y bl Wil o () el Lea < aail) JaY) 8 ddlias) dygine ek ol
Y|
Gaal) dalally ) JSs il ahall 8 a1 el of il o3a (et caliad)
V) s Sale 4368 a2y Slie adails LAgala Elaidy) culdily 45)lie dpulu sl clai¥ly
oAl desSa lub PIA e dalaial 2 Lo Qe 4 juaill gaall e jeday Y ofif o
Jidh il dpallad) L) Ll A 55l Byine e Ay pe A e i) Sl 5y
Lo say ALIUN o) & A& s (alidily sylalia) dap g lin) ) s Adlad Glera
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Variable * Coefficient ~ Std. Error t—Statistic Prob.

INF -0.026949  0.030102  -0.895254  0.3839

LGDP 0.340047  0.229406 1.482294 0.1577

LEXG 1.568672 1.186856 1.321704 0.2049

LOPEN(-1) 4.534831 1.990363 2.278395 0.0368

C -12.94625 9.944636  -1.301832  0.2114
from the CEC regression. derived Note: * Coefficients

E-views13 zaliy cilayie o baldic) il slae) ¢ 2 jsaall

Aol o e il o) lénay) clis e Gla gy adil) of el il iy
Gl b Lanla Shale J<a Y Sland) Ul o i L sag ¢ (P-value > 0.05)Gsie oS
253 Jn e clginas Uage Bl @lail) ~liy) el (el A L Jashll el o Gyl
b Capall ey eyl sl zl W sdbad) el chlénn) ol b g3S
IS hmds Y Aeall sy (oabaBY) paill ] ey Loy chgine e LSS0 dunge DT el
bl Y Hlinuy) ol el S

JaV) Aligh dplainn) Al 28 el i) o ol 5,88 Gpaladyl alll e L
O Ls L agaiil) ) ) LI Sy Lae ST Agallall sylaill o 2lam@y) o~ i) ggiual Gy
(i) i) alel paadl) salely ppaaill sk ol sl Goud) A Glenl ST by
Gl paa g Jiay sabai®Y) paill o e gl L oulid Gl seaie JS3 L g
Sl il AulSail e s el gl Coaay g el g Usd dian of V) sl
i o) LS il LEN) e JIE 5y Siall LS 8 cCipall jma Wl LAY cl i)
Jushall a1 Gl ¢ ey WA3lsie SN ilsal) gy Lalla iad) LU wile oy JalaS
anaill U1 O Ly ial) chlanayl ial Y dhadl o glaall Atay) o cais,
Gae i sty Sl bl el Ll cladla) il 8 dauls s Dyglh Capall e
aalay)

t oY) sl e Jishal) Ja¥) Alalee e lua oSy ¢ il il ) 13l

CE = LFDI (-1) — (-0,26940*INF + 0,340047*LGDP + 1,568672*LEXR + 4,534831*LOPEN (-1) - 12.946245)
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17 Agadl) Aadla cflad) < B
Jsaadl & danmsall hlaal) (e dleay alill 5 Sl gl (e zasalll sl e aSH 3y

Sl el e 4 gl 9
£ isalll Ladla Ll gilii :(09) Al Jgaadl
olaal Ladle 520 Lial ol s las) S Bl plaal | ablaay)
e z 3salll Heteroskedastisity BINGY
(ubll Ramsey Reset test Corrolation LM test
Normality test
test
0,9629 0,1648 0,6242 0,8049 gl
e sl | elldl apag e | ol 8 eladl dsag pre | dal)) ASGe dgag e | LA
sl | gdsell b Cas bl ailas ¢ UadS 313
(bl

E-views13 malin clajia e lely ofialll dlae) e 1 jiaal)
CUSUM of Square y CUSUM Lii) :(04) ad; Jsill

1.4 1.00
1.3 0.75
1.2 0.50
1.1 0.25
1.0 0.00
0.9 -0.25
0.8 -0.50
0.7 -0.75
0.6 -1.00
2023 2023
[] CUSUM of Squares [ ] 5% Significance [] cusum [] 5% Significance

E-views13 malip cilajie Ao aldieYh cfialll slac) (e 1 jhaal)
cosbil) 3 JSLEe A0 (pe ey Y Al z3sa o 1aaU 9 ) Jpaall miln e slaeV
o) CUSUM jlaa) il cpelal aid Il L) Ll 0l gy g2l 4 OSSN DA (e
Dbl e Jy e sas %5 A (siae i A8 G aga Gada iy zdgall) CBlalas
zA sl ha o CUSUM of Square jlaa) mits coylsl cpa 3 cdyshall saall e 7354l
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