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Abstract:

This study aimed at highlighting the role played by the incentive system in improving
the financial performance of the economic institution through its measurement indicators,
namely financial ratios and productivity indicators. To reach this goal, an applied study was
conducted on an economic institution, namely ‘Industrial Equipment Maintenance Institution’
‘MEI/Spa’, Sonelgaz branch in MSila during the period from 2015 to 2019, using the
descriptive-analytical approach in this study.

This study concluded that incentives have an effective role in raising productive
capacity and improving operational performance and thus improving financial performance
in the medium and long term. On the other hand, the horizontal analysis of financial
statements shows that the increase in incentives granted to employees has a direct
relationship with the indicators of measuring and improving financial performance, i.e.
incentives have an effective role in improving financial performance, and the researcher
proposed a set of recommendations, the most important of which are paying more attention to
moral incentives than material incentives and developing an integrated performance
measurement model appropriate to the specificity of the institution.

Keywords: bonuses - financial performance measurement - financial performance evaluation
- financial performance measurement indicators.
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