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The Role of External Audit in Enhancing the Credibility of Physical Inventory Processes in Algerian Economic Enterprises
under Accounting Digitization.
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Abstract:

This study aims to evaluate the role of external auditing in enhancing the credibility of physical inventory
processes within Algerian economic enterprises amidst the transition to digital accounting. To achieve this
objective, a descriptive-analytical approach was employed, and a structured questionnaire was distributed to a
sample of statutory auditors, accountants, and financial managers. The collected data were analyzed using SPSS
software. The results of the multiple regression analysis revealed a statistically significant positive impact of
external audit interventions on the reliability of physical inventory results (R2 =0.494, Sig = 0.000). Furthermore,
the study demonstrated that the adoption of digital systems, such as ERP and barcode technologies, significantly
reduces human error and ensures real-time data accuracy. The findings also highlighted that effective
coordination between management and external auditors serves as a critical factor in mitigating inventory
discrepancies. The study recommends the necessity of integrating digital auditing tools into the professional

practice of statutory auditors in Algeria to bridge the gap between physical and book inventory.
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Reliability Statistics
Cronbach's
Alpha N of Items
942 4
Scale: ALL VARIABLES
Case Processing Summary

N %
Cases Valid 39 100.0
Excluded® 0 .0
Total 39 100.0

a. Listwise deletion based on all
variables in the procedure.
Reliability Statistics
Cronbach's
Alpha N of Items
.832 20
Variables Entered/Removed?®
Variables Variables
Model Entered Removed Method
1 Coordination, . Enter
Digitalization

Audit_Interve

ntion”
a. Dependent Variable: Inventory_Quality
b. All requested variables entered.

Model Summary
Adjusted R~ Std. Error of

Model R R Square Square the Estimate
1 244° .060 -.021- 20353
a. Predictors: (Constant), Coordination, Digitalization,
Audit_Intervention

ANOVA?
Sum of Mean
Model Squares df Square F Sig.
1 Regression .092 3 031 739 536°
Residual 1.450 35 041
Total 1.542 38

a. Dependent Variable: Inventory Quality
b. Predictors: (Constant), Coordination, Digitalization, Audit_Intervention
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