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Abstract:

This study explores the financialization of the economy and its impact on the investment behavior of
non-financial corporations. It shows that financial investment has expanded while real investment has remained
relatively stable, reflecting the growing dominance of the financial sector.

This divergence results from the separation between the financial and real sectors. Consequently, firms
increasingly prioritize profit maximization and market value under pressure from institutional investors,
especially pension funds. The study also finds that industrial stagnation fuels financialization, which in turn

deepens industrial stagnation.

Keywords: The financialization of the economy; Financial investment; Real investment; Non-financial firms,

Institutional investors.
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