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Abstract:

This study aims, through the legal, descriptive, analytical, and comparative approaches
adopted, to examine the extent of the responsibility of external statutory auditors for audited
and certified financial reports. The study reached an important conclusion: that such
responsibility is borne by the auditor under the civil liability legislation in force in Palestine,
whether contractual or tortious in nature.The researcher further concluded that the auditor’s
obligation to assume liability arises from a violation or breach of a legal duty, rejecting the
theory of the auditor acting as a paid agent or legal representative toward third parties.The
study also put forward several recommendations, the most significant of which are
amending Article (226) of the applicable Companies Law and emphasizing the importance
of the Capital Market Authority adopting clear instructions to define the standard of
professional error in auditing the accounts of companies listed on the stock exchange.

Keywords: Auditor's liability, auditor's liability to third parties, trader, investor,
stocks, bonds.
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