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Abstract:
This study examines the profound economic imbalances resulting from the political conflictin Libya at the
beginning of the second decade of the twenty-first century. The researcher analyzes the political and economic
situation of the Libyan state between 2011 and 2016 to demonstrate the impact of political stability and
instability on domestic economic development.
The study yielded the following results:
e The International Monetary Fund estimated a loss in Gross Domestic Product (GDP) of 292.2 billion
Libyan dinars during the period 2011—-2015, equivalent to 216 billion dollars at the local currency

exchange rate.
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e Cumulative losses in GDP were estimated by the International Monetary Fund at 628.2 billion dinars,
corresponding to 465 billion dollars at the local exchange rate for the period 2016—2026.
e The primary factors leading to the accumulation of economic losses included the destruction of

monetary capital assets, loss of productivity, and the decline in oil prices in international markets.
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