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Abstract

This research paper aimed to study the dialectical relationship between foreign direct investment and
achieving the requirements of economic development in both Algeria and Tunisia, as they are countries seeking
to attract and compete for foreign capital. The study's analysis was based on three main elements, the first of
which was the positive effects Foreign direct investment is considered a primary source for achieving economic
and social development in developing countries such as Algeria and Tunisia, because these investments
contribute to economic diversification which helps to expand the areas of development. The second element
relates to the negative effects of these investments, as they create a kind of imposed control and dependency. On
the Algerian and Tunisian economies, this of course reduces the chances of achieving economic development.
The third and final element was a projection of the effects of the dialectical relationship between foreign direct
investments and economic development by tracking the flow of these investments in Algeria and Tunisia during
the period (2024-2025).
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