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Abstract: This study aims to explore the prospects for adopting the “Digital Dinar” by the Bank of
Algeria as a modern technological and banking mechanism intended to modernize the financial
system. The study focuses on the role of Central Bank Digital Currencies (CBDCs) in addressing
two structural challenges in the Algerian economy: low levels of financial inclusion and the growing
volume of money circulating in the informal market.

The study adopts a deductive approach by examining digital currencies and the experiences of
leading countries in this field, before moving to the Algerian case study. In addition, a descriptive-
analytical method is employed to review the new legal framework (Monetary and Banking Law No.
23-09) and to analyze the dimensions of the informal economy and financial inclusion in Algeria.

The findings indicate that the Digital Dinar has a significant capacity to track financial flows and
reduce transaction costs, thereby encouraging individuals and businesses to integrate into the formal
sector. However, the success of the Digital Dinar in Algeria remains contingent upon the degree of
integration between technological and institutional reforms, as well as the authorities’ ability to
establish a secure and inclusive digital financial environment that supports economic development
and keeps pace with global transformations.
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