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Abstract: This study analyses the relationship between oil shocks and the economic vulnerability
index (EVI) in Algeria during 2000-2024, as a rentier economy dependent on oil revenues. It is
based on hypothesis that oil shocks lead to an increase in level of economic vulnerability in Algeria
to the fragility of the production structure and the weakness of diversification in the national
economy.

The study adopts a descriptive and analytical approach to track the development of oil prices and
the Economic Vulnerability Index (EVI) during the period 2000-2024 and analyzes the impact of
the oil shocks of 2008, 2014, 2020 and 2022 on Algeria's economic performance.

The results show Inverse relationship between oil price fluctuations and the economic
vulnerability index EVI .Periods of low prices lead to increased financial and economic fragility.
The study confirms that reducing this vulnerability requires diversifying the production base and
enhancing the national economy's ability to adapt to oil shocks by improving the components of
the economic vulnerability index.
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diversification.
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