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The Impact of Internal Determinants of Capital Structure on Agency Costs: An
Empirical Analysis Using Panel Data from a Sample of Islamic Banks (2014-2023)
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i Abstract: :
This study aims to identify the factors influencing agency costs in Islamic banks by employing static :
i panel data and the Feasible Generalized Least Squares (FGLS) method, using the statistical software :
i STATA /7. The data were collected from the financial statements of a sample comprising ten Islamic banks ;
i over the period 2014-2023. The study examines the impact of four independent variables—financial :
i leverage, ownership concentration, growth opportunities, and dividend per share—on agency costs, which
i are measured using the asset turnover ratio. The findings indicate statistically significant effects of all the :
i independent variables (ownership concentration, financial leverage, dividend per share, and growth :
i opportunities) on agency costs. Specifically, financial leverage is found to have an inverse relationship with :
i agency costs, whereas ownership concentration, dividend per share, and growth opportunities exhibit a
i direct relationship. These results contribute to a deeper understanding of the determinants of agency costs :
¢ in Islamic banks and provide an analytical framework that may support the development of effective policies
i and measures to mitigate such costs :

Keywords:Agency Costs,Corporate Governance; Panel Data Models.
Jel Classification Codes : G32 ;G34 ; C23.
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