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The importance of adopting the re-Takaful mechanism in the Algerian market
“Lessons learned from the experience of Saudi Re company”’
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: Abstract: H
This research aims to explore the concept and significance of Re-Takaful and to highlight the need for
i establishing a national Re-Takaful company in Algeria.Such a company would serve the nascent Takaful :
i market and works to develop it and create favorable conditions for its expansion, and enhancing its :
¢ underwriting capacity without relying on globalRe-Takaful providers or conventional reinsurance
i companies, thereby supporting the sector’s growth. The research adopted the appropriate descriptive :
i analytical methodologyto examine the issue, and utilizes a case study approach toanalyze the experience of
i Saudi Rethe first Re-Takaful provider inSaudi Arabia.The company's financial and operational :
¢ performance has surpassed the combined outcomes of multiple Takaful companies, illustrating the vital role :
i that a Re-Takaful institution can play in strengthening a national insurance ecosystem.
The findings reveal that Saudi Re has attained a leading regional status within a short time, with :
i remarkable growth both domestically and globally. In contrast, Algeria lacks an active Re-Takaful :
¢ company. However, the country can gradually enter this space through its existing national reinsurer, CCR,
i by initially launching a specialized Re-Takaful unit and later developing it into an autonomous and robust :
¢ entity. This step-by-step strategy may ultimately lead to the creation of a competitive national Re-Takaful :
i operator capable of expanding across regional and continental, especially African market. :

Keywords: Takaful insurance; Re-Takaful; Saudi Re; Algeria.
i Jel Classification Codes : G22 ; 050
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