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i Abstract:

: This paper aims to study the impact of the development of the manufacturing sector in Algeria on
non-hydrocarbon exports by measuring the effect of the added value of the manufacturing sector, the ‘:
i exchange rate, imports of goods and services, and gross fixed capital formation as independent variables on '
non-hydrocarbon exports as a dependent variable. by using annual data for the period 1990-2022, relying
i on the Autoregressive Distributed Lag (ARDL) model. The study results showed a positive long-term and
i short-term relationship between the added value of the manufacturing sector and imports of goods and
services on one hand, and non-hydrocarbon exports on the other hand. Additionally, there is an inverse |
relationship in both the short and long term between the nominal exchange rate and gross fixed capital
i formation on one hand, and non-hydrocarbon exports on the other hand. This results confirms the
i importance of the manufacturing sector in promoting non-hydrocarbon exports in particular and in the :
i economic development process in general. :

i Keyword:Manufacturing sector, Non-hydrocarbon exports, ARDL, Algeria.
i JEL Classification code: F10; O14; C51; L60
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Sample: 1993 2022
Included cbservations: 30
Dependent lags: 4 (Automatic)
Automatic-lag linear regressors (4 max. lags): LOGWVA LOGTC LOGM
LOGINY
Deterministics: Restricted constant and no trend (Case 2)
Model selection method: Akaike info criterion (AIC)

MNumber of models evaluated: 2500
Selected model: ARDL(2.,2,0,3.2)

“Wariable Coefficient Std. Error t-Statistic Prob.
LOGX(-1)" -1.344365 0.241807 -5.5596586 0.0000
LOGWA(-1) 5.383348 1.009152 5.334526 0.0001
LOGTC*™ -0. 750735 0.318351 -2.358195 0.0314
LOGMI(-1) 32.8905654 0.657953 5.913269 0.0000
LOGSINYWG-1) -5.405936 1.070495 -5.049940 0.0001

C -5.148026 0.886382 -5.8073908 0.0000
D(LOGX(-1)) 0.340270 0.180351 1.886713 0.0775
D(LOGWA) 0.0029163 0.516958 0.017725 0.2861
D(LOGWA(-1)) -4.421437 0.966840 -4.573079 0.0003
D(LOGN) 0.787864 0.384714 2.047920 0.0573
D(LOGN(-1)) -1.344093 0.549011 -2.4482086 0.0263
D(LOGNM(-2)) -0.671082 0.487043 -1.377869 0.1872
D(LOGINW) -1.104382 0.496278 -2.225329 0.0408
D{LOGINW(-1)) 4.365280 0.984307 4.434879 0.000<4
R-squared 0.876753 Mean dependent var 0.063394
Adjusted R-squared 0.776614 S.D. dependent var 0.144605
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