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i Abstract:
This study aims to analyze and evaluate the mechanisms and measures adopted in Algeria’s 2026 Finance Law
i to achieve budgetary, financial, and economic balance, in light of the structural and cyclical challenges facing the
national economy, particularly those related to dependence on hydrocarbon revenues and their volatility. The research
problem focuses on assessing the extent to which these measures contribute to fiscal sustainability and macroeconomic
i stability. To address this issue, the study adopts a descriptive-analytical approach based on the examination of legal
i texts governing public finance, alongside the analysis of key economic and financial indicators. The research is further
supported by a theoretical framework grounded in fiscal sustainability concepts and budget deficit models.
The findings reveal that the 2026 Finance Law introduces a comprehensive set of measures, including tax

i revenue mobilization, diversification of financing instruments (such as sovereign bonds and sukuk), strengthening
i public-private partnerships, and rationalizing public expenditure. These measures have contributed to a relative
improvement in the fiscal deficit.
However, the study concludes that the effectiveness of these measures remains limited without deeper

i structural reforms, particularly in terms of economic diversification, governance improvement, and enhancing tax
¢ system efficiency. The study recommends the adoption of a long-term fiscal strategy focused on diversifying revenue
i sources, developing sustainable financing tools, and reinforcing monetary policy independence to ensure long-term
fiscal sustainability :

i Keywords: Budget deficit, fiscal sustainability, Finance Law 2026, Algeria, sovereign sukuk, fiscal policy.
i Jel Classification Codes: H62, H61, H63, E62, H20
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