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Abstract :

Algeria’s economy remains vulnerable due to heavy dependence on
hydrocarbons. The COVID-19 crisis and oil price shocks exposed this
fragility, with GDP contracting 5.5% in 2020 and the fiscal deficit rising to
9.3% of GDP by 2024, alongside declining reserves. The government
introduced urgent fiscal actions and the 2022 Investment Law, but
sustainable recovery hinges on accelerating diversification and empowering
the private sector. Comparisons with other oil-exporting states highlight that
more diversified economies proved more resilient during the crisis.

Key words: oil prices, COVID-19 pandemic, fiscal deficit,hydrocarbons,
Investment Law 2022.
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