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Switching to Islamic banking as a strategic option to avoid and
mitigate financial crises
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Abstract

This study aims to clarify the process of transforming conventional banks into Islamic banks.
The transformation of conventional banks into Islamic banks relies on various principles and
approaches that ensure a smooth transition from a usurious banking system to an Islamic
banking system. This transformation process allows for the establishment of Islamic banks,
which are part of the global banking system and have a close relationship with global banks,
as well as with production and service institutions, which are affected by global financial
crises caused by excessive lending and dealing in financial derivatives, which have
exacerbated the monetary economy at the expense of the real economy. The impact of these
institutions on these various crises may also impact Islamic banks, given that they are part of
the system. This study aims to shed light on the transition to Islamic banks, as financial
institutions are more stable and less affected by the repercussions of global financial crises,
and to highlight their emerging role as a strategic option for avoiding and mitigating these
crises.

Key words: Islamic banks, conventional banks, transition to Islamic banking, financial
stability, financial crisis.
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