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Measuring the correlation between financial inclusion and
banking system efficiency in Algeria for the period (2019-2013)
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Abstract : This study, based on the descriptive and analytical approach,
aimed to measure the correlation between financial inclusion and the
efficiency of the banking system in Algeria during the period (2013-2019)
using a statistical tool represented by the Pearson coefficient and the
statistical program Spss 23. The study concluded that there is a statistically
significant correlation between financial inclusion indicators and banking
efficiency indicators represented by the ratio of non-performing loans to
total loans, the ratio of loan provisions to total non-performing loans and net
bank profits, while there is no correlation between financial inclusion
indicators and each of capital adequacy, return on assets rate and return on
shareholders' equity rate as indicators of banking efficiency in Algeria.

Key words: Financial inclusion; banking efficiency; Algeria; Pearson
correlation coefficient.
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Qian Wang et al, The impact of digital finance on financial
efficiency, Managerial and decision economics, Vol 41, No 07,
October 2020.
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