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Abstract :

This research paper aims to explore financial risk management and its impact on
the profitability of Islamic banks, considering it as one of the most significant risks
they face. The study was conducted on Al Salam Bank Algeria during the period
2018-2022. We used the descriptive method for the theoretical aspect and the
analytical method for the practical aspect, relying on key financial indicators that
measure various types of financial risks faced by banks, such as liquidity and
solvency risks, and in contrast, profitability ratios such as return on assets and
equity. The paper concluded with several findings, the most important of which is
that profitability ratios are affected by the efficiency of financial risk management.
Key words: Islamic Banks, Financial Risk Management, Profitability, Capital
Adequacy
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