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Abstract :

The role of the banking system and its influence on the development process with
several challenges that were penned by the new financial and economic world, and
this role is crucial to developing countries based on their economic and social
systems.

This issue mattersto Algeria, as it is one of these developing countries, especially
the financial activities are scarce in the Algerian financial market. Despite the efforts
made by the government to reform the banking system, it still suffers from many
obstacles that hinder its role of financing as showed in the results. Therefore, it is
necessary to follow group of procedures to overcome this issue and the shortcoming,
and at the same time to keep up with the development that is happening related to the
banks.

Keywords: Financial system, economic growth, economic development, Algerian’s

economy.
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