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Abstract :

This study aims to determine the effect of the banking concentration on
finacial stability in MENA countries during the period(1996-2017),where the
study used data of 10 countries. The study used the panal data method for
estimating the model of the study, in which the concentration of the largest
banks was used as an independent variable and z-score to measure the
financial stability and inflation and economic growth as control variable.

The study found that banking concentration has a negative effect on the, and
the inflation has a positive effect on financial stability.
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;W s 4l 26l Sky Pesaran-Shin

A(BAmg)l el 5sm9) Bianes pe ALl HO

(Bag)l jodor gy V) Banee alLL tHL

oyl Ol s Ay i) 12 J g
Fisher-type ADF | Fisher-type PP Im-Pesaran-Shin & il
Yyl | LY | Ayl | GileY) | Dl | diley!
0.000 | 56.132 0.472 | 19769 | 0.005 | -2.543 | BankZ-score
0.000 | 76.6874 | 0.000 | 63.935 | 0.000 | -4.014 | K1 55
0.000 | 131579 | 0.000 | 131.579 | 0.000 | -4.697 | ssladyl sl
0.000 | 113.360 | 0.000 | 113.360 | 0.000 | -3.578 o)

Jemsc o) J,\mé;,)\ FSAN) Ggred) die iz Sl o ol <l B pis
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OLS ' ordinary least squares’ iy>\)\ s gl Sl bl £3g8

Fised @ oledall puad abd) gaall ol bl i b of OLS 54 e buaze)

OLS ¢34 il 13 Jgudr)

Variable Coefficient Std. Error t-Statistic PROB
concentration -14,72632 6,21953 -2,37 0,019
Inflation -0,266769 0,2213058 -1,21 0,229
Growth 0,4759917 0,2233551 2,13 0,034
Constant 32,93391 4,440622 7,42 0,000

F-statistic: 2,92
F Prob: 0,0349

R-Squared: 0,0408
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| Adj R-Squared :0,0269

Jodl M= e gl

4,08 % o s lpadl O f 0,0408 & (R-square) il fules O -
(AT el ) 3sa 95,92% 13U aad) L il ) olpaze e
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Variable Coefticient | Std Error t-Statistic | PROB
concentration -47,0159 7,042223 -6,68 0,000
Inflation 0,2649559 0,0993123 2,67 0,008
Growth 0,0641794 0,0932171 0,69 0,492
Constant 55,2676 4,91999 11,23 0,000
F-test: 136,27

P_value(F-test): 0,000 rho :0,886

gl INs e gl
O g & ¢ 0.05 o 1510 ols (u_i = 0) J F L=y P-value e of
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Random eflects model ¢34 il :5] 545

i gl N ) Z3gk

Variable Coefficient | Std. Error zZ PROB
concentration | -45,07672 6,86638 -6,56 0,000
Inflation 0,2593546 | 0,991417 2,62 0,009
Growth 0,0697178 | 0,093082 0,75 0,454
Constant 54,12674 6,355268 8,52 0,000
Wald chr:51,85

P- value(Chr): 0.000000

rho: 0,887 corr (u_1,X) :0

e s e el
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Test Summary Prob.
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.. 0,0000
multiplier
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Test Summary Chi? Prob.
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