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Manage credit risks in the consumer lending process through the
bank’s supervisory mechanism
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Abstract: Managing credit risks in the consumer lending process requires appropriate
measures and procedures to control them, as these risks pose a significant obstacle to credit
decisions. Therefore, it is necessary to require those dealing with credit providers (banks and
financial institutions) to provide the necessary guarantees when receiving loans.The lender
must conduct a credit analysis to assess the creditworthiness of borrowers, and undertake
undertakings to clarify the conditions that borrowers must meet to avoid default. These are the
ones that banks and financial institutions diversify in order to distribute loan risks among
different borrowers.Potential losses are thus mitigated. Consumer banking lending has
become one of the core operations of banking, along with other financial banking activities
such as accepting deposits.
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