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The implications of the internationalization of the Chinese
RMB on the global financial system
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key words: This study deals with the issue of the internationalization of the Chinese
RMB and its potential implications on the global financial system. The study shed the
light on the international currency and the reserve currency, the pros and cons of
internationalizing the currency, then the implications of the internationalization of the
Chinese currency on the global financial system. the study concluded that the
internationalization of the RMB will achieve a set Among the advantages for the country
concerned are reducing international transaction costs and reducing exchange risks, and
providing an alternative for emerging countries to pricing their currency and allocating
their own exchange reserves. The study also found that the rise of the RMB as an
international reserve currency can support stability Into the international monetary
system by entering a new competitor to the US dollar.

Keywords: currency internationalization; Chinese RMB; US dollar; global financial system;
foreign exchange reserves.
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Source: Jeffrey Frankel, “internationalization of the RMB and Historical Precedents”,
Journal of Economic Integration “jei”, (2012) , p 331.
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