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This study aims to identify the impact of banking risks on the stability of
commercial banks in Algeria over the period from (2014 to 2021),The study
concluded that the fixed effects model is the best for estimating the static
panel model,we also utilized the clustered standard
errormethodto address the issues ofheteroscedasticity and autocorrelation
between the residuals,the research delineates that credit risks exert a
significantly adverse effect on the stability of banks. In contrast, liquidity
and funding risks contribute positively and significantly to bank stability.
The investigation reveals that operational risks do not influence bank
stability. Concerning internal control variables within banks, the findings
demonstrate that the return on assets had no significant effect, whereas asset
growth rate negatively impacted bank stability.Regarding the external
control variable of the gross domestic product, the study found that it has no
discernible impact.

Keywords: Bank Stability, Commercial banks,Credit Risk, Liquidity Risk,
Funding Risk, Operational Risk, Panel Data.
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BSTAB_w RC_w RL_w FRISK_w RO_w ROA_w GTA w GDP_w
BSTAB_w 1.Ba88
RC_w 8.e992 1.e868
RL_w B.5435 B.6516 1.Baea
FRISK w -8.1622 -8.1548 -8.4756 1. 8868
RO_w -8.1446 2.1897 2.1581 -@.3585 1.Ba88
ROA w 8.8733 B.8523 8.8798 -8.8389 -8.4534 1. 8868
GTA w -8.1538 -8.l66@8 -8.1344 -8.3285 -8.1231 B.1862 1.Ba88
GDP_w B.8749 -8.1798 -8.8647 @.8863 -8.8779 8.1249 8.1249 1. 8868
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Variable VIF 1/ VIF
RL w 2.65 0.377549
FRISK w 2.16 0.461930
RCw 2.03 0.493471
RO w 1.73 0.579563
GTAw 1.40 0.713953
ROA w 1.38 0.725610
GDP w 1.07 0.933394
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BSTAB_w Pooled panel. Fixed Effect | Random Effect
RC w -100.5589 *** -58.00193*** | -56.64608 ***
RL_w 85.88199*** 36.36267*** | 38.83803 ***
FRISK w 0.0782639 2.451589 *** | 0.1029109

RO _w -7.83e-07* 2.09e-07 -2.30e-07

ROA w -205.8159 113.5129 48.77771

GTA w -17.48927 -18.89702*** | -21.89331***
GDP_w 40.65589 35.03167 45.3954*
Constant 33.51964 ** -24.83206 41.68941 ***

A 9610¢%5 %1 die &g siaall (g sl ) jpliersrrr - daa Dl
Stata 17zl » Cila e (e dlaie Yl Gaialll dlac) e

1Sl Jily it DAY el G Abliall 2.2.4
Os (Poold)grzandl) Hlaas¥) 73 gai (o ALliall (Fisher) il lidl) addiu
OI(03) ai) alall b daia gall Aailin i Cun(Fixed AR <l il 73 ga8
O 855 A Abal) Agm il 5 Iy 5 %] die & sina(Fisher) i dsiucas
AeY  Geliae ) st S0 Al dbal) Zisal
Ay galdl A damgall anil® JOA (e ad Cuse(BreuschandPagantest)
O Alalaall o(Random) 4 sdadl < il 23 sai g A 3 sadll 0i(05)
a4 glall Zisady ALl z g
e Calda 5 ) Sl ji Jd8 Aat Llla slaa 5 sAll(Haussmann) JLis)

<l

<l <l il
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«(Schreiber, 2008)(sigmamore) dxaliy Alaiul) & adle 5 el Hall due ana
igima Glawgls  JLEal DA Ga el Cusc(06:8, Galdl i)
b zisar il JiaY) zisadll G liaadl A jp Jsd ad ) 505
iy o lias JEY) of ) el 138 ge(Fixed Al <l 8l #3500 58 ¢Sl

iy JS A Al palladll i 2y

) pal) b B g 3 gadll B35 JLEA) 3.4
Sl 5 AN ol Ll 23 gad 33 s (i Y ) el il daa L) U8
QDAY (e 4o sene JBA e Lghallaas dadiall JSLEN (e Ald (e
Al 5 ddlasy)
1zsadll Baga JLSAI1.3.4
Ayl i o Al il Zisa sasmy danal liaddi A i
Gl Gailad axe a5 (Bl sll cadall g5 gl sl ( SYIS a5 Gl sl
cola ¢ ales adaliall G 3N Tl V) L5 8 sal) e SIAN Lol Y1 Las)
(2024 «xSac ses) (2020

AN < Bl 73 gal daua g Baga I LI 1(06) ) Jota

Jlaial da sl JLEAY) o) Jeaay)
4 guaall
0.1674 3.575 | Jurque —BeraNormality (bl a5 5l Lals )
sl
0.0000 | 874.36 Wald Modified Cpbil) uilas ane
0.0028 15.45 Wooldridge O (Al Ll YY)
sl
0.8246 | -0.222 Peasaranm test C (S Ll Y
0.6819 7.455 Friedman test abalaal)

Stata 17 gl Sla jas Ao alaie YU ofialdl slae ) o
(14.07)3 s2ad) giad (30 JBI(IB= 3.575) Aflasn] 0J(06) o) Jsaad) s
Ao il Jiii ade 5 %5 (3o ST (Prob= 0.1674) L daal JLaa) 5 LS
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ﬁ&gh‘”d sillae dlaa

el WSl ) sl i A3 ) p3san e ol RGN A el
G\S  "las)  oiwald  Modified)odall pslad s LAl
Jil (Prob>chi2 = 0.0000) 41 Jiaall Jlaia¥) 5(874.36)s susi(chi2)" g 5
LS el Gl pae dlSSe dga s S5 Al dp il i adle 5 945 (e
i Alas) o) Wooldridge Test) (8 sl o 3 Ll )W) jlaal) L
e J8 (Prob>chi2 = 0.0028)l! Jiadl Jwia¥l s 15.45 sk (Fisher)
Sl G (S el )Y AlSde asa 5 2S5 Al ALl A Hal) sy L 5 %5
Jsd A (Peasaranm test, Friedman test)l liia) <okl L& clind sai 8
i) (s 1) Ll Y1 A 3 sy 5 ) pad) e i

sl pal) a4 JLE812.3 .4

(o AaiSal) Apul @l JSLaalalles Yl (5 )5 nall e Al ) il i LEAY
«(Clustered Standard)is siiall 4ud@ll cUad¥) 46,k aladiuly 138 5 Liad gad
A bl eladll s LS 5 ol Cilaleall iy 2583 Y A5 Hhall 038 (o Caa
oalatl L 562020 el alorg) il 73 sl laleall F 5all 4 yinall
(sl G SN dals )WY g il Gl aae AL (e

(Cluster) 48 by 45,0 <) Gl gl gad pals 1(07) by Jgaal)

BSTAB w Coef Clustered std.err
RL_w 36.36267** 12.82597

RC w -58.00193** 22.3437

FRISK w 2.451589*** 0.5669911

RO w 2.09e-07 7.99e-07

ROA w 113.5129 249.4634

GTA w -18.89701** 6.415196
GDP_w 35.03167 23.30376
Constant -24.83206 18.49801

Nobs88 =, F(7, 70)=12.68,Prob> F=0.0000,R-sq=0.5591

i AL 9610¢%5 Yol e A ginall (g ghua (A jplirsrrr - 3daaDla
Stata 17 gb_p Gla jda Ao Alde YU ialll dlae) (e
R- st paaill Jalre dad ) Ladli(07) a8 Jsanll o Jh 8
Dmadily Al Al Jae )l gl ydse e Tkl sl e 9%
ol (RL) Asand) jlalae Sial of Jsaadl JIA e W paiie 4 il clEDL])
o ) @ OEY Je 94 5 A gira (5 sue die Adiliaa) AV 3 L;_ﬂa.a\
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= sl Hla pdise 3l Lasy (1%) 3as)y sassr A gaud) Hlalia 321 38
sl of 2a 5 g(Zaghdoudi, 2019)Al 5 pe Aaill o3 G 55 Cus (36.36
Ale 4 dsall Gaay o) S Al Hhlase (e QIS (5 slsay @il il
o Aaiiill o2 (380 535 LaS el guall ) Eiud 5 50 ) e Laa ¢ Y jhalae il
Al A gl i A Sl o ) sam g a3 (Ghenimi et al., 20174l o
s Je e fig ﬁ;éﬂ\ @JM\ J.u:.' gl ) e el LgiSay
Adbas] AYs 53 sl i 2 (ol A9V Apd Al Jg ) (g5 Lea el il
al o BadGRO)pLEY) Shlaa ydse Wl @l st o Agull jhlal
iad ¢ Al )l e 5 4 gine (i die dglas) AYs 53 ol il
2) = Sl )Rl yise gidhy (1%) @l saaly sas s Glai¥) i 3aly )
(Ghenimi et al., « (Zaghdoudi, 2019)4x ;2 ae dxgEll o2 (381654 ¢ 58
Clsmaa @llia o) e dagill 23 udiy « (Abduallah&Dijalila, 2022):2017)
Gy el a5 5l (g Aadiaall allaall ala il Gglee 3 &gl Laaad 35S
) il aday A a1 A gl IS ) g0 Lae (i) lalia ) ¢ gu
Ot o W Jin le sas eeDleall auliall gl 8 ool e alal
Lilaa) AVY 0 olu S aa g (ol AN dpda 8 g ) (5o Lae gl

) Al b eadll )Y e ey il
vie dglan] VS 535 an se 0l (86 (FRISK) dasaill Hhalaa el iy
&) (1%) sl sasl s 3an 5 Jagaill Hlalae Candi ) LS (51 <% 4 gina (5 sina
Adusei, ) 4uld e dagll oda @lgHy 245 o gl Rl e
avy Gl soall Sl o e dail) o3 pudis (Ali et al., 2019) (2015
Ll il (e cpend () e pall (e Jlad OS5 e Deal) adla s Ll Clpagl i
Dhlad dilaa) AVa 53 eyl i as g (of AN g 8N Jod ) (525 Las
Ll (RO) Al Hllaall Hése selal con (Al gl i Eiul ey gail
M\)J@M@.\S\ a&‘a.;u\)ﬂ\dm‘ﬂ).uﬂ J\)siu\‘;s ngj.uu\ ).K:j\.x;}n
uabd &b adde g(Abduallah & Djalila, 2022) s(Mashayekh et al., 2022)c JS
G deaiill hlad dilas) AV o e S aag Vol dagl )l A il
isad Of il el ol ey dalaiall gl < jlifealial) 8 el gid) ) il
Lsina (5 giue die dgilian) AV 3 Lulu 1LE(GTA) Jsadl Aaa ) salll

15



ﬁ&gh‘”d sillae dlaa

D) e il (1%) (sl 3an) s 83 50 Jsad e saill 2L 38 <%5
led 0% ol A Jal) 5 Aol il il (AL o s (18,89 -) = s
Ailan) AV 53 Ll

Gle A padl Hhladl ol 3 Wladad ol ol DA e AQiAS
Jlerinly (2014-2021) 58 JAd 5 sl (8 alalall 45 )il sl ) ainy)
Haussman s (Fisher)sBreuschPagan ()olkisl Aslain¥l g oSl Jib - Ml
Jl zasai il Caaiall Z3 50l O ) Ula 53 ¢(Fixed Random, sigmamore)
dalladl (Clustered) 42k aladinly L LS Al ol il #3500 58 (SLA
zisal g sasagall gl A LY 5 ol Lalad e JSUie
O Jasaill s A gndl Hlalae of Leal) Ul g5 Al il oy (A3 <l 500
Slo b Ll L Gl phlae o s el e e eyl JS
DEaY) e leidl) jllaal Sl s g ate o sl cull WS ¢l jaa)
sl ) e JpaY) sai Jaral aludl 53l e e L 5o ciddS LS
Dol B 3aal 400l Glaa il g Al Sy A ol 228 il g pa o g
-4 gl

gl e GlS 5 gineas gl Baliia) DA e Allaiy A gpud) halia 300 -
5 sl saall 5oy Gk e Gld Gaad (Sayy da )il Glaal
0 e Al Gl (i @03 ) Aisa] il iy sk suad)

oAl ai Gladal Gl lalie sl Gllee aead Al ey -
oasodll ala yiwy Allad Gladil jiud sty dladdl e il e Dleall
5 jimall

3y )y juas o eV QS Leh gai jobias ao sl Sgill oy -
Cpandy eDlaall ailag ial Allad Gl ju) pishiy Jlll ) as.y)
Sl ) it

sy Allad Al A ) HUas sadad A e Aladil) phlaall e Jall -
(O sall oy )i

iny oyl A pemall LY e Jpuadl oY) sl il i -
Lol i) 3 305 o gill (g elpem sl o3a gy 5 3el) e g el el
Aol e 58 ) LAl (S 3 jemal
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oo (3) b Al Cladlay) 58 (sae il A glang(2) ol alus 11
a8 ¢(2020) «(2004-2017) 358 5 5all (A paall QU] 430a )
Sl Ayl ale 5 4 pladll o slall 5 AalaBV & glal) 40S ¢ i 6 gle
2 aall DI (2014)¢ pali e (5312 B e dra (e 12 5 30l (3
Aas Z-Score 48k Jleniuly 3 el A Sl 45 e Al )y adsas i
35 ozl e (gall dadla allall SLaBY) 8 eyl 5 Lol a8 CladlaY)

39-11 U ¢17 132all (Qalaac
saill g ) EEY) G Apdd Aadai(2024)caSale ¢ ) gamn 13
21966) 5l Galill Jsall e Al cSL) JL zilas aladiuly salaEY)
(18alaac Fual) el Gl o aaladaalallibul all 5 il dlaa (2020

39-110= ¢(2024)01 2=l

gkl 7

(el MW pagd s 1(02),3) gl
. regress BSTAB w RC w RL w FRISK w RO w ROA w GTA w GDP w (Wlnsor' 2) :UIJG:M ‘..,m AP (01),3) _}’bm
Source ss df MS Number of obs = 88 . winsor2 BSTAB,cuts(5 95)
F(7, 88) - 18.39
Model | 15107.2734 7 2158.18191 Prob > F = 0.0000 .
Residual | 16617.5441 80 207.719391 R-squared = 0.4762 + winsor2 AL ,cuts(s 95)
Adj R-squared = 8.4304
Total | 31724.8175 87 364.653875 Root MSE = 14.412 . winsor2 RC ,cuts(5 95)
. i . winsor2 FRISK ,cuts(5 95)
BSTAB w | Coefficient Std. err. t Pyt [95% conf. interwal]
RCw | -100.5589  26.5947  -3.78 @.%e@ -153.484  -47.63378 . winsor2 RO ,cuts(5 95)
RLw | 85.88199 12.59314  6.82 0.860  60.32085  110.9431
FRISK_w .0782639 1845689 .75 @.456  -.1298349  .2863626 . winsor2 ROA ,cuts(5 95)
ROW | -7.83e-87 3.96e-87  -1.98 ©0.852  -1.57e-66  5.60e-09
ROAw | -205.8159 33.8988  -0.68 ©.499  -B@8.9857  397.354
GTAMW | -17.48927 16.35659  -1.67 ©.288  -50.€3993 1506138 . winsor2 GTA ,cuts(5 95)
GDP_w | 40.65589 57.80866 0.7  0.434 -74.387  155.6088
_cons | 33.51964  15.5652 2,15 @.034  2,543909  64.49537 . winsor2 GOP,cuts(5 95)

11

s

5.0

) 10

¢ Y=o ) 2

BSTAB_w | Coeff f Prlz|
L o.000
s

a8.77 .
21.89331  6.901858 3.17  e.e02
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Chpadt o Ahintiall Fischer et o il igiedt chgd s (03 ) 43y Goulll

ntreg BSTAB

-effects (within) regression number of ohs - s
p varisble: Panel Womber of groups :
A-squared Obs per group
Within - B.5591 s

2s.83206 24,5362

(Fraction of varisnce due to u_i)

F test that all u_i-ar F(10, 70) = 56.31 Prob » £ - 0.0008

T T S et i e 0 by e Wl Sl o3 ) o el ol 5105

aarecds L v_mys

e . xitestd

Breusch and Pagan Lagrangian multiplier test for random effects

BSTAB w[Panel,t] = Xb + u[Panel] + e[Panel,t]

inf a0 used con

fixed Estimated results:

=

&0 = sqrt(Var)

BSTAB w |  364.6531 19.89589
e | 28.99662 5.384851
u| 2415264 15.54112

Test: Var(u) = 0
ez T oleats chibar2(01) = 155.75

shsace) = (m-m)rev

Prob > chibar2 = 8.0009

Ll WilE ads jLast sl 1(08)43) gl

o b I e i el AR asd Blgd mdall auysdl slast gt 1(07 )63 el
Sb Residusl_rixed

. xttest3 Jarque-Bera normality test: 3.575 Chi(2) .1674

Jarque-Bera test for Ho: normality:

summariz Residual Fixed,detail

Modified Wald test for groupwise heteroskedasticity
in fixed effect regression model

e[Panel,t]

Percemtiles | Smalles
W 1o ea90e To-csn0s
S aamersr  a.amrmaz
. 3 IyA = 3 A 3 18% 6.684471 8.919452 obs 88
H@: sigma(i)”2 = sigma*2 for all i 2% 2568290 la. 5200 Sum of wet. >
sox  .azasias 535009
. _ Largest sea dev. alasers
chiz (11) = 874.36 % aeren byt b
. sox s.a7ean 11,2095 Variance 23.33062
Prob»chiz = 8. 8800 osx Skinete
N e b Kurtosis S sscnse

( Cluster) Lide; Lt Sl 358 4l wits ((11)43) soudl
xtreg BSTAB_w RL_w RC_w FRISK w RO_w ROA_w GTA_w GDP_w, fe vece(cluster Panel) 3 . . it g - P
Sledl o G Bl et s 1(09)8 el
Fixed-effects (within) regression Number of obs 88
Group variable: Panel Number of groups 2 xtserial BSTAB_w RC_w RL_w FRISK_w RO_w ROA_w GTA_w GDP_w
R-squared: Obs per group: wooldridge test for autocorrelation in panel data
Within = @.5591 min 8 He: no first-order autocorrelation
Between = 0.0187 avg = 5.0 F( 15.450
Overall = @.0e91 max = 8 o.0028
F(7, 18) 22.75
corr(u_i, Xb) = -9.9448 Prob > F ©.0000
(Std. err. adjusted for 11 clusters in Panel)
Robust
BSTAB_w | Coefficient std. err v plt| [95% conf. interval] éaLEU R (U AT IR s 1(10),3, ol
RLw | 36.36267 12.82597  2.84 ©0.018  7.784636  64.94071
RCw | -58.00193  22.3437  -2.60 ©.027  -187.7868 -5.217071 xtesd, pesaran abs
FRISK w | 2.451589 .5669911  4.32 ©.002  1.18825¢  3.714924
ROw | 2.68¢-87 7.9%e-67  6.26 ©.795  -1.57e-06  1.99-05 i
ROAw | 113.5120 249.4638 .46 6.659  -a42.3263  669.352 Pesaran’s test of cross sectional independence =  -0.222, Pr = 0.3246
GTAw | -18.89702 6.415196  -2.95 ©.015  -33.19097  -4.603077
GDP_w 35.03167 23.30376 1.508 8.164 -16.89233 86.95568 Average absolute value of the off-diagonal elements = 0.364
_cons | -24.83206 18.49891  -1.34 ©.209  -66.04821  16.38408
xtesd, friedman
sigma_u 58.518771
sigma_e | 5.3848513 .
“ho 99166356  (fraction of variance due fo u_i) Friedman’s test of cross sectional independence = 7.455, Pr = 0.6819




