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Abstract:

Islamic banks are subject to the influence of specific tools and methods determined by
the Central Bank realizing its regulatory and supervisory tasks. Sampling Alsalam Bank
Algeria, this study highlights Islamic Banks possible challenges operating within
conventional and mixed banking systems. Within the former, great challenges can be the
discount rate that is related to the interest rate, the compulsory reserve ratio which obstacles
available funds for investments while misunderstanding the nature of its investment
deposits, and the open market policies of public and private debt bonds. Within the latter,
which aligns with its particularities, the influence covers various quantitative and qualitative
regulatory instruments opposing Islamic law. Credit framing and capping, expanding
financing avenues, and missing different investment opportunities with additional

guaranteed profits are good examples.
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