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Abstract :

The study aims to identify the most important determinants of the size of government spending in
the Algerian economy for a period of time stretching from 1980 to 2014 using ordinary least
squares OLS, the study showed that the petroleum levy is the primary specified in addition to the
regular collection, budget balance, exchange rate, exports and financial system depth . Based on
our findings, the study recommended the need to diversify revenue sources and not rely on oil
revenues which are determined based on the price of oil, which is controlled by external factors,
making its revenue is stable and shows through the government budget, and the state invest
financial surpluses in productive projects to provide new financial resources, and to support
domestic production to reduce the import bill and avoid fluctuations in exchange rates and their
negative impact on the nominal increase in public spending, also requires the government to work
on the development of the financial system, which would Astaab savings to finance economic
development programs and to cover the government budget deficit and not to resort to the foreign
debt.

Key words: government spending, the Algerian economy, petroleum levy, a standard form, OLS.
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