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Abstract:

This research paper highlights the pivotal role played by the central bank in maintaining
the soundness of the banking sector and regulating its activities. This role is considered one of the
most crucial responsibilities entrusted exclusively to the central bank, given the sensitivity of this
issue in modern economic systems.

The central bank does not merely establish general rules to regulate banking activity, but
actively intervenes through precise supervisory and regulatory tools aimed at ensuring the stability
of commercial banks and the security of their operations. This oversight covers various operational
and financial aspects, enabling the central bank to intervene when necessary to protect the overall
financial system from potential crises or collapses, especially in an economic environment marked
by uncertainty and multiple risks. Moreover, through such supervision, the central bank seeks to
achieve coherence and alignment in the implementation of monetary policy, ensuring the smooth
flow of liquidity in a manner that supports the country’s broader economic goals.
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