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Abstract:

This paper presents an analytical study of the role of the monetary
policy adopted by the Bank of Algeria in targeting and achieving the
dimensions of Kaldor's Magic Square by examining and analyzing a set of
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economic indicators. Based on economic analysis primarily focused on
these indicators, the study concluded that the orientations of monetary
policy have shown relatively limited effectiveness. While Algeria has
achieved some success in targeting the Magic Square over specific periods,
Consequently, effectively targeting the variables of Kaldor's Magic Square
cannot be realized under the current monetary policy orientations.

Based on these findings, the study recommended revising the current
monetary policy approaches.
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