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Abstract:

This study aimed to investigate the effect of symmetry and asymmetry
of oil prices volatility on inflation in Algeria during the period 1971-2020,
We use the nonlinear autoregressive distributed lag model (NARDL).

the study found that positive and negative changes in oil prices have a
positive effect in the short run and a negative effect on inflation in the long
run, the results also indicated the symmetry effect of positive and negative
changes in oil prices in the short run, and the asymmetry effect on inflation
in the long run.
Keywords: Oil prices; Inflation; NARDL model.
Jel Classification Codes : E30, E31, C51
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