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Abstract :

This research paper aims to study the impact of bank size on banking
efficiency by studying data from 06 six banks active in Algeria, for the period from
2014 to 2019, where the size of the bank was estimated on the basis of total assets,
total customer deposits, of the total branches and the number of workers per bank.
Banks' banking efficiency was estimated using the ROA Asset Return Index.

The results showed a positive relationship between bank size and bank efticiency
across asset size as a determinant of bank size, while the rest of the size
determinants: total customer deposits, number of workers and number of branches,
the results showed an inverse relationship between them and efficiency.
Keywords:bank efficiency, bank size, Asset Return ROA.

JEL Classification Codes: G20, G21, H21

e A gl
el —1

g3l s slsy ala g L JSKas wslasYl dedl @ dss Y el plbdl sl

b el Cleo Lapdy 5 (il Olesd JIped) Cadg 2l o bogw Y a1 wlbY)
el alias e bege fdaay s 311 Sy

Aol 5 Blalw 5 Blawd OMasly by alladl s 3 dwla Y1 2 S0 ey

o5 el Sy S e i b ss Lty AUl ool AL 28T 13 s bl el 1T,

WY e S8 8 ST e Sl G 250 olasil LTy JIgadl Caogd B ol L

ATy Bodaie Slas @B 5 5§ by god) g sl 5 Fsed) 3 ) 5 (sl WBsadl

110




2019-2014 350 1L dastd) Sl 0 e S Dl Lays — LS 3L o clidl qom 156

W e Sy ST S 38 5L e ol el Dbl s Gy (LIS 5 835
539y adl (gl IS BoliS” n Wil s ) Jgnosll bty 3oL (3 8550 Jaloall spad
) e ST 5 DL Rl
M&jo,\g,\;atagdwwwsjwu\mJ,\;.L\J;Jaw\adwwmj

S (3 ST LSS el o oS ) OF and) g (il Canis abi of 398 4o
S bty Ul Gl bl gy LS apslas¥) Sl Olgarles 3 Sl asly slis 0 anl)
it 3LVl gl s Sl o (3 830301 OF Jo W5 (6 dm Y T 231 anl)
¢ LS 8o USTN g il gy BV 2 Lid
A a0 SIS o 56 R ) AISEY) e B3

Camd Spno Dol o 36LS ST okl 5,57 ) fn -

Sanld) (IS 3 M\ e ot 8 gl 305 s Lo —

Comd) Spno Joub &)l Plos 31 ) 5,87 S0l s —

Ayl Sl b —

ENERCINCIH IV WY s s 1l
togs STWEY U™ T ol 358 Sl -
Gl S (3 (Sl o 5,8 ST Y 5elis T ndd 3,8 S0l -
ST S bl e e By waslizeY pesgall L 8T ondd 5,87 A0l -
Lyl Blual —

RIS WIRURERY;

o oaly el o pagde Sl -
leslyl waly 38 psgde 1) -
(iS5 il o o SW s -

111



oo @1 s =gy A

eyl & doaall gll -
o S s SLY O Ml 5 el meld e Bl Bl eda JSs e btasel
idazd) 3. LS o 1S E Eamlagin YN Sl dgley wlauz aaly Gl e 1087 55.USU)
N pr 55 g (S B (3 W) (o) i) 2kl Lebla)Y sy ol (R s Y))
) Lls 1356 bzl $UIS™ 5 (ROA 50N s bl 3 dazell oLl a3l
o boardll Gls g0 g (3 ke S 06 2l Gy adaid) s lSU e el v
Panel Data z.afl aabill UL o 2354 baazely 2019 4 2014

:5;&\ v@.u —2

B gy 112

3 daadl) ooy 3 oaly e 5L 5.1 (Philippe Lorino) sys) ol e
o oIS S o ) o G (a3 a0 18557 el o (IS (208
(143 2mi0 2018-2017 ¢ amlo p)las bl 334 3 o8l
el 1585 Larad 045 O U 5)lgal) jamaZ (of 0IVilfrédo Pareto sl s il o -
Slsell e S arasdl sdnefticiencys s s sjlgald S 1o jamasdl Oy ceis”
(143 aio 2018-2017 ¢ imlo ) 58 ST 5 Jiasl sV Wl a4} 638 s 5o
BTN PN RSPV U PRER US| WV P SRV AL
3 LU pde s G 2is e Mis Sy A 5l alasaa) 5. LSIL ddi-
Y
i) 3ylsl) o aslasY) B » (Malo . etMathé JLE) Jby sl o 36800 -
o e Bl o el e 5eS dbauly ol sl sl Y e By llasaa)

RO EIURP H - WCSREH R

112



2019-2014 350 1L dastd) Sl 0 e S Dl Lays — LS 3L o clidl qom 156

A Bl =22

@ 8L T Slal Vol ol Planaly w2y il whsae o B
ER-Z O CRIU WX gy - FCH P (PRS- IR -2 BER EIUUE WA W N PN {
(160 =i 2018 ¢ 556)ua=ls OT (3 bl
3l s (3 bylie B el (Ss g
Shearman and Wy 5 Oli(Production approach) :zWyl dylie—1-2-2

(96 %ain 2010 5 saie)Gold
S SJL:.G P3| S 9 d’p}};} c?\bj o EJL.P .i\j,“j‘ C)La-j; d&.& %)ul\ oda o=

Al Sy Jleadl sas
W b e el (Wlad )W Gl WL alal ol e Ol
Bank Hamphrey ) i® s =~ (Intermidiation approach):ibluwg! dyy\ds—2-2-2
.(and N.Berger

s @l OB UL g 2JW dblag) sa S el e OB AN ods (o
W Jldl sie e ods s
:(Assets approach) :J sV dylie—3—-2-2

Al JsoY) 5 2a 3l e 5l el Sl OF &)l sda Olwsl (5
3RS 3ol g1 :3-2

(Ao Y )ighiid) 31 :1-3-2

Ay ddeal] Sl 5 Ml 2eS o B BT e aa oY) sl 2w
A B S i) LdST Ml e e end Bl Sl sl B syl LS
: J FARRELSCOELLI o JS o i) 3:LSI iy
Nl e 3kl 1S Bty ) aed e S 805 a1l 8o S
28 2l Pl aee SVt b e Sl r ke Begeg 2] Glidmanad B -0

113



oo @1 s =gy A

ezl 3 WSY) ;232

BLA e 6 sty OT (3 zY jobe @ pad) s Y @ padl lde
oAl Sol A Sl 5
:Bladl 3™ 0 3-3-2

o) B8 s e LU 5k e ol sl s @ B BT e O
qOIPET R

Slgag BSA ol plozal p2d g Al Lol e S e L e
olsdg Jo= iU on Bl g Y S adedl AW lu gl o dpial) 5 adedl Canad)
2019 (oadll de aa)elid) mm ddoed B e 50 gt pim anl i) o
(38 imin
W3V 30213 Lapad Jolpadl o Bogaz () Sl e bond Ul am Caly LS
(S.ALAL, 2021, p. &l g9 gyet 5 Jlaall 3o wlsgll dlale pdled) Gsim Lo
13)
Yo 1 Js0b jold13amladlio WlalegaSidle s bl budlobis pn LLILE
(Huber, 2017, p. 6) =y UL,
Diamond (1984) 5 s clll adadl jun oS Stz OF iUl Jamy my
530 anldl RIS sty elsee Williamson (1986 sBoyd and Prescott(1986)
oar Gy o Y1 gl B0 bl ¢ 58T 658 me heal] 55T Oy isad) 28
(Chichti, .3xally 35S S5l o Gromm 38 L) o) 2oz Sl O L)
2013)
sl el QUL g e 8T cilS e 181 S LS 0l) OF 291 el ey Lo

OF S el @ a3l IS ofy « Williamson (1967) 12 Je L oleskell i

114



2019-2014 350 1L dastd) Sl 0 e S Dl Lays — LS 3L o clidl qom 156

Cerasi and Daltung(2000)(Huber, 2017, > Jisod) 24SS &5 9 s Bl Gois

.p. 13)
rAdyld) Syl

The Effect of Bank 0lsie Mansour S.AlFadhli and MusaedS.ALAli a..l,>-1
< &>~ (Size on Financial Performance.ACase Study on Kuwaiti Banks.
o 3l s Agy 10 Sbly edsane JW wlsl e Sl Jsof e R ICER - WY
S Gei> e Wl g ROA JsoVl s bl ad Jlenzals ez 2018 1) 2008
- JW 3 2)is" ROE

i oo cdlax] WY uar Vs (At Il B S B0e o Sl sl e OF Ayl ils b
Wl dyg apLall sk g 85l 25lam) A5 g (55

B B o 57 e slexe VU Sl oy Sl oY1 M1 e o) Ayl OF Lo
bS5 > Y g dsl) JW b 2k’ ROE aSUl Gsi> e wlal s ROA JsoY) s
BeliSl psgie e 1S

Bank size 0lyx SamehCharfeddineKarray and Jamel eddineChichtia.l,>—2

and effeciency in developing countreis : intermediation approach versus
Jlazal ¢34 value added approach and impact on non-traditional activities.

2003 1) 2002 - 5l pshaze 1y 15 3 L)1 s 402 bl

oo ol B G 2 3 LS o e 288 8 Ayl 2 S0l OF ) el i
Al Ll s g i) BlLgin o0 740 ooy 341 la) Jlar] Jas i lgall 187 s
Slstns Loy 3l ) ot 858 Do) climal ol o mad Bl 221 3 LS ps
el 3 LS a0 2 Le
o Aglos Loy of Balid) b abasY) Jlamsal slsu 3L of Lt ey F ek LS
el (3 g (et Bpae Jodl climal bl 2 Spll abalad) 2 3 US) e

115



Sypain €500 s = poly A5

S iy 55 01 S el blad) o) Blial) dedl) lie of abla gl alae o o)l

0dd Al 51 end) 3 LiSUI sl gl plona T oo 22 3:US) Sl stans Jawsze e

Ll

5L Lew OS5 OWllly nmnased) LS G ol 093 Soadl 2 3L el oS-

el seles” e VQ.\ & i e Moay (B Yl) Ak

The effect of Bank size on risk OswVirginieTerraza il -3
L1270 o we s auldl <& ratios :Implication on bank’perfomance

2012 112005 -0 sasalt 3740 Lyl

o e (5 B giac ) 858 g tend) o ey Ol AW ] Rdd) o &
= demgs B gy bl L8T3Sl o) ol 3 Wl gy ) Sl wlos
W bl Je jase G don ¥ S o)ty 8 ol Bl a4 )
P g ale Ka e e U 2ehdll caalsy (Sed Gl Al s LSIL

DU s 2 ealged)
) ot ey S 8 iS) pggal Blas by SGll Y e anlill sda oS,

Jol) bl L lIby Sl o pygie 4 e 1S3 o Lalys S o Wols
9 2l e B 3] Wl Al odis I3 e g SIS (gl 104 33000 ) 3
Eo sl b 3l el Al Sl & 1S ek WY G ¢ kasdl 5:LSY)
th)y ) Ao

e iy Led S S 3 e el > b bl ) Gag anhl T35
) U3y il £gazt nsly cdlaall paas (AU Doy gsat (gl pas IO e Sl
3l o ¢ LS 2019 1) 2014 L saneld spall bt 3 akast Sy 06 anw o 155
1Y Z3gadl Wslas i &g ROA Jso¥1 o bl o 1olazelaS)

116



2019-2014 350 1L dastd) Sl 0 e S Dl Lays — LS 3L o clidl qom 156

Y= a+f1 X1+, XotBsXs+BaXste,

SNV RUIPPEN
Y5l 4 jens ab xS ROA oW1 e sl & 2yl Slpize J2as
LA s Jso) e Wl b s
S ad e g 3T (35Sl e oSy I = ala—
3oV i) 6l JeoD Jaad) JMaza¥) e a5l s Jiys o) dmise —
DU Bl st
I3V Andin X o)) pals = Jy0¥1 Jo el
AU x PM=ROA
bl dlal [ glall =i =(PM) w1 goals
JseW Al [ olslsY) el =(AU) JsoY) aniss
Sy L Lgzdleg G 5))5) e @il 3,05 e Y] JgoYl s ) Jige oS
3 Sl gl 1S Jso V1 o el e OIS LS w0l ol aiad) AL e Lale LlSs)
5slaS” 31 Gl O e S5l 1 OIS LSy ST
522 X3 (U @3139X5 (Jso V) e Xy 1 WIS gy Alizes Slpize b Sladl SU L
oA g5t Xy (Jlead)

P Joddt 3l Slpane el Ll
1 Jj.@:\

ROA oYl s Wil

X1 Jsodl g ges

117



Sygaie 1,51 de — yoaly Ui

X2 PP @139 goo#

X3 Jleall £ 502

X EoA ot
G slaskis £ paall

Al yld) SBld Sl Y1 fokoedl

Yo U s Jso¥l e e bl (3 st a8l 5.6 2 mld) il
soalanll) ool el
Xy dyep Jyo g gz
Xo= o Ll @1y ¢ 90t
Xao diss Jlaall e
Xa= s g3 ¢ gus
sl )t —4

pblie daw 06 Ha pbolie san aalins 36 NP R W W RVRON

13V L gl slam Yl s P e

b o Aind) Sl e 28 8 LS Cp giae BV 13 1S DLsy| BMe 39y -
).(-0.578183) .(-0.543914) .(0.534541) Lele Jamall Lo, Y1 o alas
o e (-0.602600

o Bip- value o3 of o Alinl) Slpall Gy Bigtes A5 SI3 DL BYe 350y
905 Gyine (Ssimn i Buhlll J alinl) Sl G s bl AlSis 35y JULs 0.05

{(PRM) oozl sl 2398 s -

118



2019-2014 350 1L dastd) Sl 0 e S Dl Lays — LS 3L o clidl qom 156

F-statistic 4561857
Prob(F-statistic) 0.005164

Eveiws by o2 0 j0al)

{(FEM)int O\ pildl 2348 puls

F-statistic 2.489919
Prob(F-statistic) | 0.033395

Eveiws g, o2 0 jaal)
(REM) Lilgaall o pildl 368 s —

F-statistic 4561857
Prob(F-statistic) | 0.005164

Eveiws zaby ol 1 1l

g 3led) o koWl
Cielias Jlas| el e G5 ans AW 23ladly e o el 235adl o AL
Lagrange breusch — Pagan LM
tok WS ol i 0SS e
W 3l sa el UEY) 2358 H
M el ga adlenall off 5 anldl Sl 230 H
U Y Caslias las) 6&&\ )
53kl 108 Ly padll (o dl) Gabs Wl aleusl dadll e ST Bsensd) A0l cOlSTI3)
S
B2 ) g ol (2 Al 285 W Y05 Bgial) (Sgtan pr B ol 2V Chslias L] OIS

S g aa)

119



3] o (‘:Jg‘ s = ygaly M

Breusch-Pagan | 0248963 | 2.889386 | 3.138350
(0.6178) (0.0892) (0.0765)

Evelws ity oz 0 jaal)

7358 dWb 5 et 2o, d)l L WBY05 e ST T (0.6178) (ol jlas Y aed 0T It
WO Z3sadl ga ncamedll LY

i Ll a8 G & ATl

Variable Coefficient
F-statistic 4.561857

Evelws b, ol 2 0 jaall

el W) ga bl gl adey Y05 a ST las Yl A i e @8

r o) LY F3g0d ddladyly ddlax Y dulyll)
Variable Coefficient

F-statistic 4.561857
Prob(F-statistic) 0.005164

Eveiws mab, olr2 0 jaal)
£ 3padl Bagdle (sa asmd @ neamd) JUEY) 2358 58 (el 2300l OF (s OF ey

LW Ll Y s e g

NI RPXIPRR]

Jarque-Bera 1.499146

Probability 0.472568

Eveiws wb, ol 2 1 1l
o ST047 ol Jarque — Bera e 0a5h b My b 55 a8 Sl OF L3
. 5%

120



2019-2014 350 1L dastd) Sl 0 e S Dl Lays — LS 3L o clidl qom 156

D Sed) i)
Test Statistic d.f. Prob.
Breusch-Pagan LM 18.37188 15 0.2436

Eveiws by o2 0 j0al)
o @l bl dre ¥ alb 5% e ST s o) Breusch-Pagan LM jles 203 (om
sl Yl
39y 6l sV g sagy culd) ad lasle 2l 53l SMleed) ) ShLEY) ot -
5 iS) o g0l gat g Jlaall e g S Wy aamm a5 0 RS WDe
A 3l Jso W g sat o B3 b e 3gmgy 25

Variable Coefficient
Prob(F-statistic) | 0.005164

Evelws mt, oz 0 jual)

5T 2sF =(0.005164 )alo Y1 aedl) iy uis S 3 50d) Byginsn ) il 525 -
i) (3 Al 3 gadl sl Sy Wlas| S8 23sadl iginn gm0 5 e

:Cmai ) Jolang dpddl falas
bl o A Bl ol Guall AV Al asd B30 (R?) ditondl olas ks
A-\ly phal) o §past atedy ¢ pudl) pad) 3 ol padl (3 ISSTE el ol
(0=R%=1) )i
S5 gmg il adlly Alind) Sl (26 Egae B Sla 0B R2=1 05715 -
O3 LT 63,5l Sl 3 ad) ) momp 2l il 3 ol il e 96100 o
bl il 8l Sl ades BMe dmg Y W S e R2=0

121



Sygare @S0 des —52ly W

:L}; \.JRZUL.@-V.:{ -

gtz Xel _, SCR
XY, -Y)? T Y. -V SCT
D= E-D2+ ) et
SCT = SCE + SCR

S oY g gez (SCT

3,ill SUIEY) g 502 :SCE

il p2 LAY 52 (SCR

oF ) Jolas Bad o OF oS8 Vb g (8l byl sy Sl ) sa2 3 O
(M-k-1) 140 a5 OF o (it Joles Clu dis Olndl 3 340 s s g b

Al e DUy Byped) Sl sds B34 e &
L}, L‘S? c,ml\ dpdd) ales 20 o

3 5 & S e %629 o o RZ= (0.289303 ) pomealt tptondl Jolas i, -
e JeoW gz a5 U a5 2019 1) 2014 e s PO 2801 3.0
(AT Olpane Lapds Y072 1 Wl g 9,8l pgat 5 Jlasdl 3o ¢ U501 wilag

ol A Bgee ) sl oLl -

e e Alind) ol OF U ) ojlal -

122



2019-2014 350 1L dastd) Sl 0 e S Dl Lays — LS 3L o clidl qom 156

Y = 0.0247722674334 + 4.17839522742e~15%1
—2.10122740994e"15%2 — 1.62002132709e~%%3
— 7.25287729083e™°%4

B -5
Sl Ay JM e M3y S 3:USY) e il e 150 2yae ) 2 ) s
s cPanelDataiuw) ambill UL g =358 Jlonzul AL 2asb 4y 2. 06
rk b A4 Lol Gﬁ\;ﬂ\
ez sng Vol faie PO e clidl adisd) 5. LS Je 2] 50 Sl ot 0 -
P

1S W3e £ o)l g gat g Jleall sde ¢ LI Wlng e e IS 9 RS 3 LST) (BB

e Rk e Mis 0S5 WS a gl (g0 paas s Sl ot oY1 2l -
(Jleall saeg U w315y W) 3 aladdl olial) S 530 (ol LS5 dy (A Sl 3:iSTly i)
LY o ST Vol sl o) Syl -
sl pm U)o Sy ol Spaog dlangie o) n 30UST ST ) 55087 S0l —
Al S 3 WS (3 ST e Lgam L 1 SU)
)3 (3wl Bpanog damsze doid) Jo joa ol 3508 Sl O ad dnhdl ol O 0 —
3o 058 A o wondl Spiog Aawgze Joidl g Y e Sdeinldl LAJSS (3 Sl e
1S e Lo Siiilan Y1 ) I ag b dad) 3:LST 3 S Y g gl saey Sl
ot Ao e o S Laal) 3:LSTOL QUL 3. LSl e 80 4l saeg Jleall sie e IS
RO
)yl Olwo s —6
123



Sypain €500 s = poly A5

A Sl ) i Al ) SN

AT AU s STellsy auldl IS (3 8T (Sl ol 80y Aawsze Joid) e —
o 8 gl e L

bl IS e Julitl) 39280V 81 gl Aslaglald (Bl e T ST

i ) L (535 il g b aa ol Slaall ma clser (i iSOV 3laleal) e ST sloxe¥) -

.d;ugcb Jl o‘)jv\.f ggbji Lo d,L'v;j\ olass o ﬂi’Q\

124



2019-2014 350 1L dastd) Sl 0 e S Dl Lays — LS 3L o clidl qom 156

:8\}\ i -7

Chichti, S. C. Bank size and efficiency in developing countreis :
intermediation approach versus value added approach and
impact on non-traditional activities. Asian Economic and
Financial Review., Karachi.Pakistan , Karachi.Pakistan .

Huber, k. Are Bigger Banks Better Firm-level Evidence from
Germany. Are Bigger Banks Better Firm-level Evidence from
Germany. Departement of Economics.London school of
Economics, London.

S.ALAIli, M. S. The Effect of Bank Size on Financial
Performance.ACase Study on Kuwaiti Banks. Journal of
Insurance and Financial Management,VVol.04,Issue 03 (2021)
11-15., Kuwait, Department of Insurance and Banking - College
of Business Studies. Kuwait, Kuwait.

I S Sl e degad Al Bl 1 adal) bl 5:ls o5 ((2018) L 536 sl ae
~159 -« (2018)18 >ax)1 /14wl Ly sl Ji cobslasil il . 2014-2008 3531
160 i=in . 172

55T A Bl ) Sty 5 o W ) T (2018-2017) il oy s
Olaels WL S gl amels 1 514 (ysLasY) polall BST(Olals . ofy0i85 dslg s L

Seshdl o) sl plasanl aglodll B30 887 S @l L(2010) £ s 5ypae
dralr 1 I A Olals e Lo S3lgd L 5570 . i1 Wl anls DEA wbLl
Oleeds plil S ol

Ao w2l DB e O)ldn U2 dallad) 18N) Ol5 Sl e 280l 460 L wall e ds
Gal) S (b gl oA A Gakis L dye lEr U Lalbd) 2AY) 3 ol gl
LAl

125



