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Abstract:

This study examines the relationship between digital economy
indicators and Foreign Direct Investment (FDI) inflows in the Arab region
during 2020-2024, using a descriptive-analytical approach based on
UNCTAD and Dhaman data. Findings reveal a strong positive association
between digital infrastructure and FDI attraction in non-traditional sectors,
particularly fintech, cloud computing, and smart logistics. GCC economies
attracted the largest FDI share due to advanced network readiness and
legislative stability, while other Arab economies face digital divides and
financing constraints. The study recommends strengthening cybersecurity
regulations and expanding 5G networks to enhance regional investment
attractiveness.

Keywords: Foreign Direct Investment (FDI); Digital Economy ; Arab
Region ; Digital Infrastructure ; Digital Divide .
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