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Abstract:

The study, within a descriptive-analytical framework, aimed to
highlight the role of the diaspora in supporting and financing the local
economy, through an examination of both the Indian and Nigerian
experiences as two important cases in this field.

The study found that the role of the diaspora in supporting and
financing the local economy primarily depends on the existence of a
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conducive institutional environment for diaspora remittances and on the
reduction of transfer costs, which in turn affects the volume of financial
flows. Accordingly, the study recommends the necessity of reducing
remittance costs and providing an appropriate institutional framework to
ensure an effective contribution of the diaspora through formal channels.
Keywords: Remittances; Diaspora; Development; Financing; Local
economy.
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