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Islamic microfinance and its role in promoting financial inclusion
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Abstract:

This study examines the role of Islamic microfinance in expanding
financial inclusion and addressing its challenges in Arab and Islamic
countries by reaching individuals who abstain from interest-based finance
and underserved poor populations. Using an analytical approach, the study
reviews selected successful experiences in lIslamic microfinance. The
findings indicate that Islamic microfinance is an important mechanism for
promoting financial inclusion among customers excluded from or unwilling
to use conventional banking services.

Keywords: Islamic microfinance; financial inclusion; financial institutions;
Islamic banks
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