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Abstract:

The study focused on assessing the relationship between account
receivable management and financial performance in the Algerian
companies. The study population consists of the financial statements of
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Algerian enterprises for the period 2014-2024. the research used the
outputs of the Eviews 13 software to interpret a multi-linear model.

The study finds that there is a positive effect between the account
receivable management represented by Account Receivable Turnover Ratio
and financial performance represented by the Return on Assets. Effective
management of accounts receivable helps stimulate sales and control risks,
which leads to improved financial performance for organizations.
Keywords: Account Receivable Turnover Ratio; Return on Assets;
Financial performance; Emerging markets.

Jel Classification Codes: M41.
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UiewIProcIObject] [PrintINameIFreeze] [SampleISheetIStatsISpec]

LEWE RO SIFE ART
Mean 0237042 0.057905 9.04979332 0.8060232 -~
Median 0202729 0.022956 8. 760577 0.7 75463
Maximum 0.949568 1.000000 10.69201 1.757341
rMinimurm 0.022240 -0D.165728 2.220822 0.0442286
Std. Dew. 0177615 0159835 0. 743635 0. 435652
Skewness 1.389375 3.541544 1.423139 01260380
Kurtosis 6. 374179 20.18594 3. 621996 2. 067488
Jarque-Bera 29.80529 T20.0621 17. 68270 1.944092
Probakbility 0.000000 0.000000 0.000145 0.32728308
Sum 11.85210 2.895240 452.4896 40.30115
Sum Sq. Dew. 1.545809 14132346 27 096657 9.299827
Observations 50 50 50 50
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[ViewIProcIObject] [PrintINameIFreeze] [SamplelsheetlstatslSpec]
Covariance Analysis: Ordinary -~
DCrate: 04/30/26 Time: 12:44
Sample: 2014 2024
&3 art Included observations: 50
E c
% IdeE\': Carrelation
= n Probability LEVE ROA SIZE ART
red LEVE 1.000000
BA rog I
BA siz)
[>= N ROA -0.118677 1.000000
04117 _
SIZE 0.031411 -0.158129 1.000000
0.8286 0.2727 -
ART 0.204577 0.302266 0.468681 1.000000
1541 nn3za 0 0006 ———
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54 B
Dependent Variable: ROA
% Method: Panel Least Squares
= Date: 04/30/26 Time: 12:36
= Sample: 2014 2024
& FPerodsincluded: 11
= Cross-sections included: 8
&= Total panel (unbalanced) observations: 50
[>=
(= Variable Coefficient Std. Error t-Statistic Prob.
C 0.769546 0284148 2708277 0.0095
ART 0208465 0.057671 3.614758 0.0007
SIZE -0.091807 0.033088 -2.774678 0.0080
LEVE -0.208009 0125017 -1.647843 0.1062
R-squared 0250769 Mean dependentvar 0.057905
Adjusted R-squared 0.201906 S.0. dependentwvar 0.1695835
S.E. of regression 0151724  Akaike info criterion -0.856894
Sum squared resid 1.058922 Schwarz criterion -0. 703932
Log likelihood 25422368 Hannan-Cuinn criter. -0. 798646
F-statistic 5132098 Durbin-Watson stat 0.835564
Prob{F-statistic) 0.003811
= -
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[ViewIProcIDbject] [PrintINameIFreeze] [EstimateIForecastIStatsIResids]

Dependent Wariable: RO

Method: Panel Least Squares

Drate: 04020026 Time: 12: 22

Sample: 2014 2024

Feriods included: 11

Cross-sections included: S

Total panel (unbalanced) cbservations: 50

wWariable Coefficient Std. Error t—-Statistic Prob.
L 1. 959948 1. 782369 1. 115462 o.Z27F11
ART 0283693 o.051917F S5 464387 O 0000
SIZE -0 220750 o.195420 -1.180788 o244
LEWE -0. 205720 0154467 -1 .858922 o.07F06

Effects Specification

Cross-section fixed (durmmy variables)

R-=qguared oO.5FF 711 Mean dependent var O.O057Fa0s5
Adjusted R-sguared 0. 459432 S O dependent var O 1595325
S.E. ofregression Q. 122708 Akaike info criterion -1. 150252
Sum sqguared resid 0. 595840 Schwarz criterion -0 FZ29507F
Log likelihood 2O.FTS5S5320 Harmnmanmn-Cuinn criter. -0, 990058
F-statistic 5. 335387 Durbin-WWatson stat 1.378769
FProb(F-statistic) O 000052
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ViewIProcI Dbject] [Printl NameIFreeze] [EstimateIForecastI StatsIResids]

Cependent Variable: ROA

Method: Panel EGLSE (Cross-section random effects)
Crate: 04/30/26 Time: 12:29

Sample: 2014 2024

Periods included: 11

Cross-sections included: 8

Total panel (unbalanced) observations: 50

Swamy and Arora estimator of component variances

Wariable Coefficient Std. Error t-Statistic Prob.
C 0.9523851 0488994 1.94F7571 0.0576
ART 0.263847 0.050661 5208052 0.0000
SIZE -0.115920 0.054664 -2.120769 0.03294
LEVE -0.250362 0.122558 -1.874554 0.0672

Effects Specification

5.0 Rho
Cross-section random 0.0932526 0.3637
Idiosyncratic random 0123708 06363
Weighted Statistics
R-squared 0.283143 Mean dependent var 0027428
Adjusted R-squared 0.242913 S.0D. dependent var 0152488
S E. ofregression 0124362 Sum squared resid 0.711430
F-statistic 9523844 Durbin-VYWatson stat 1.213553

PronhlF-=statisticry N NOnNnsa
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185T de S1gNiTLCcaTtiviTe COonJolnte des regresssurs -
Statistique du test asymptotique: Khi-deux({3) = 28,6251
avec p. critique = 2,634592-856

Test de Breusch-Pagan -
Hypoth&se nulle: Variance nulle de 1'erreur individuelle
Statistique du test asymptotique: Khi-deux{l) = 9,34159
avec p. critique = @,28224211

Test de Hausman -
Hypoth&se nulle: Les estimateurs MOG sont non biaisés
Statistique du test asymptotique: Khi-deux({3) = 44,8217
avec p. critique = 2,259131
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[Vl_l’eu: I IIDIrch cIII Ll::l bé"e:-:.tl I[ P_rli ntI rame I Freseze ] [ Estimate I Forecast I Stats I Resids ]

Method: Panel EGLS (Cross-section random efflects )

Crate: O4/200/268 Time: 1240

Sample: 2014 2024

FPeriods included: 11

Cross-sections included: 8

Total panel (unbalanced) observations: S0

Swarmy and Arora estimator of component variances

Period SUR (PCSE) standard errors & cowvariance (d.f corrected)

Wariakle CoeffMicient =Std. Error —=tatistic Prob.
= O 9523251 O.524152 1. FEZ2a19 o o0s12
ART 0. 252847 O.O020555 2. 910456 00055
SIEZE 0. 115220 D.O0SG22394 —1. 84243263 o.0F1F
LEWE -0 250362 O 123845 1. 87FO053=22 O.0578
Effects Specification
=.0D. Rho
Cross-section randorm D.0932526 0.2637F
Idiosynocratic randornm O 122702 06265632
Weaeighted Statistic=
R-sguared 0.283142 Mean dependant var D.0Z27F428
Adjusted R-sguared O 242913 =S D dependaent var O 152488
=S.E. of regression 0. 1243262 Surm sqguared resid 0. F11430
F-=tatistic D.5238 44 CDurin-wWWatson stat 1. 213552
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