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Abstract:

This study presented the concepts of hedging and crises accounting, and specifically
for banking crises and their characteristics Also, the study concentrated on determining
banking risk that related to immergence of banking crisis and financial indicators used in
its earlier forecasting’ In addition to present models and methods of designing early
warning systems to predict banking crises and the mechanisms of these systems’
operations to help avoid banking crises and the negative impacts that result from cyclical
fluctuations and unexpected shocks. The study found several results, the most important
is that; Changes in the basis of recognition and accounting measurement that created by

hedging accounting led to increase effectiveness of early warning indicators.
Keywords: Hedging accounting, early warning systems, the banking financial crisis.
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