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Abstract: The study examined the effect of inflationary financing on the inflation and the
budget deficit in sudan during the period 1997-2016 . The importance of this study lies in
the search for ways of financing economies in light of the deficit experienced by the
majority of developing countries. In addition to limiting the effects of financing the deficit
on the issuance of new money on their economies.
based on the results of the analytical study : increasing publics expenditures especially
after the exit of oil revenues from the general revenues of the budget and increasing of
supply money lead to increasing the rates of inflation . also, inflationary financing has
led to an increase in the budget deficit during recent years.The standard study also
concluded there is a positive effect between the money supply , the public expenditure on
the inflation rates.
Keywords: The inflationary financing. Issuing money. Inflation . The economy of the
Sudan.
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Date: 05/07/18 Time: 17:58
Sample: 1997 2016

Lags: 1

Null Hypothesis:

Obs

F-Statistic

LM2 does not Granger Cause LINF
LINF does not Granger Cause LM2

19

TS5 TS
0.18258

LGDP does not Granger Cause LINF
LINF does not Granger Cause LGDP

19

5.92175
10.2174

LG does not Granger Cause LINF
LINF does not Granger Cause LG

19

3.92449
1.51092

LGDP does not Granger Cause LM2
LM2 does not Granger Cause LGDP

19

1.04499
0.01892

LG does not Granger Cause LM2
LM2 does not Granger Cause LG

19

0.55957
13.6729

LG does not Granger Cause LGDP
LGDP does not Granger Cause LG

19

045814
10.0880
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|Date-os/0718 nime: 17.46 ./
Sample (adjusted): 1999 2016

Included observations: 18 after adjustments
Trend assumption: Linear deterministic trend
Series: LINF LGDP LM2 LG

Lags interval (in first differences): 1to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value

None * 0.937529 74.13618 47.85613
Atmost 1 0.565730 2422126 29.79707
At most 2 0.376590 9.207642 15.49471
Atmost 3 0.038234 0.701719 3.841466

Trace testindicates 1 cointegrating eqn(s) atthe 0.05 level
* denotes rejection of the hypothesis atthe 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
| =

None * 0.937529 49.91492 27.58434 0.0000
At most 1 0.565730 15.01362 21.13162 0.2880
At most 2 0.376590 8.505923 14.26460 0.3296
Atmost 3 0.038234 0.701719 3.841466 0.4022

Max-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis atthe 0.05 level
*MacKinnon-Haug-Michelis (1999) p-values
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: yidall Jalsal) Dalea—4
INF = 0.2463 — 1.8164GDP + 0.1274M2 + 0.1558G
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u ypothesis: a5 aunmnroo

Exogenous: Coﬁstant‘ Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=1)

t-Statistic

Augmented Dickey-Fuller test statistic -5.047368

'Test critical values:

1% level
5% level
10% level

-4.532598
-3.673616
-3.277364

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 19
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Dependent Variable: DLINF

Method: Least Squares

Date: 05/07/18 Time: 19:03

Sample (adjusted): 1998 2016

Included observations: 19 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

C 0.051390 0.335265 0.153282 0.8804
DLGDP -0.041606 1.178796 -0.035295 0.9723
-0.367719 1.194318 -0.307891 0.7627

-0.053550 0.146797 -0.364791 0.7207

-0.553812 0.235581 -2.350833 0.0339

R-squared 0.461296 Mean dependentvar -0.051103
Adjusted R-squared 0.307380 S.D. dependentvar 0.422045
S.E. of regression 0.351241 Akaike info criterion 0.966248
Sum squared resid 1.727187 Schwarz criterion 1.214785
Log likelihood -4.179356 Hannan-Quinn criter. 1.008310
F-statistic 2.997074 Durbin-Watson stat 1.195289
Prob(F-statistic) 0.055680
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