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The issue of integrating the informal economy through achieving
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Abstract:

The informal economy is a socio-economic phenomenon that has long been a subject of
study for economists and anthropologists, dating back to the pioneering research of Peruvian
economist Hernando de Soto in Kenya in 1973 for the International Labor Organization.
However, it has largely remained a “blind spot” for legal scholars, often neglected in legal
studies. This research paper aims to shed light on the informal economy from a legal perspective,
linking it to the achievement of sustainable local development goals. The two intersect in their
shared objectives of eradicating poverty and unemployment. Establishing sustainable local
development serves as both a means and an end to integrating the informal economy into the
formal sector and granting legal legitimacy to informal practices through various legal
mechanisms.

Keywords: Informal economy, sustainable local development, strategies for integrating the
informal economy
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