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Abstract:

In this study, we addressed the reality of the public sector in Algeria, starting from independence
in 1962, which was based on the socialist approach, and the state’s exclusivity in managing and
administering various important sectors in it. However, due to the positive aspects of this
economic trend, especially in the first years of independence, after the occurrence of the
economic oil crisis in 1986 and the state’s failure to find effective solutions to confront it,
Algeria was forced to adopt major economic structural reforms. It relied on encouraging
individual economic institutions, and striving more to activate the role of the private sector to
help further advance the national economy, and create a kind of diversity and private investment
competition, whether from within or outside the country.

Keywords: public sector, private sector, socialism, economic openness, economic development
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