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Abstract:

This research discusses the legal procedures for liquidating digital assets resulting from
modern technological developments, when companies are exposed to financial shocks that
render them unable to meet their obligations, and their financial situation becomes hopeless,
considering these assets as part of the company's financial liability. Their liquidation procedures
differ from traditional physical assets. Due to the importance of the topic and the need to know
the legal framework for these procedures and how to convert them into cash or tangible assets,
we highlight the concept of digital assets, clarify their types, and the extent of their ownership,
by identifying gaps, shortcomings, and deficiencies in procedural systems, proposing appropriate
regulatory solutions, and offering suggestions that seek to enhance the protection of digital assets
in the procedural system. To achieve the research objectives, the researcher followed the
analytical method, by presenting and analyzing the regulatory texts; After employing effective
research tools, the researcher arrived at several key findings, the most important of which are: 1/
Digital assets are not subject to a unified legal framework, resulting in varying national systems.
Some countries recognize their intrinsic value and have regulated them, while others have
deemed them insignificant and prohibited or warned against their use. 2/ Research and
investigation revealed that digital assets are suitable as the subject of financial rights, subject to
all legal transactions protected by law. 3/ Classifying digital assets as objects of ownership
contributes to defining their legal nature and applying ownership laws to them. We propose the
following recommendations: 1/ Establishing a comprehensive legal framework to regulate the
provisions of digital assets, consistent with Islamic Sharia law, addressing whether they are
objects of ownership, outlining how they are owned and transferred, and clarifying all aspects of
ownership. 2/ An international mechanism should be established to address the liquidation
procedures for digital assets, given their transnational nature and the lack of a guiding document
to clarify objectives, principles, types of digital property, and rights. 3/ Addressing the situation
of digital asset ownership being transferred by mistake, and restoring control to the original
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owner, so that the competitive advantage is revealed through research into the characteristics of
digital assets. If someone uses the power to transfer one Bitcoin that he owns in his address to
another address, this power makes the Bitcoin a user, and it cannot be returned to the original
address.

Keywords: Blockchains, Chains, Bankruptcy, Liquidation, Digital, Virtual.
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