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Abstract:

Through this study, we explore the relationship between monetary
policy indicators and economic growth in Algeria during the period 1995-

2022, using the Autoregressive Distributed Lag (ARDL) methodology. The
long-run model estimation revealed an inverse relationship between money
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supply, inflation and GDP, while a positive relationship was found between
real interest rate and GDP. In addition, the ARDL model estimates
indicated that the deviation from equilibrium is corrected annually by
95.57%.

Keywords: Indicators of Monetary Policy ; Economic Growth; and
Autoregressive distributed lag model (ARDL).
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ECM Regression
Case 2: Restricted Constant and No Trend
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Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation atup to 2 lags

F-statistic 1.282928 Prob. F(2,18) 0.3014
Obs*R-squared 3.368600 Prob. Chi-Square(2) 0.1856
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Heteroskedasticity Test: ARCH
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