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Abstract:

This paper aims to show the influence of economic policy on income
diversification in Tunisia, with a specific focus on the services industry. An
analysis of data spanning from 1990 to 2020 will be performed using the
Autoregressive  Distributed Lag (ARDL) model, employing the
cointegration technique. The study conducted reveals a quantitatively

substantial and positive correlation between income diversification and
money supply, both in the short and long term. Conversely, in the near
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term, there is a significant inverse correlation between the rate of income
diversification and both the real interest rate, state spending, and the pace of
fixed capital accumulation. There is no actual correlation between the
diversification rate and public income in the short term. However, overtime,
there exists a substantial and favorable correlation between the rate of
income diversification and the levels of public revenue, public spending,
and money supply. Notably, there exists a significant adverse relationship
between the rate of income diversification and the overall fixed capital.
Keywords: Economic policy, economic diversification, ARDL model,
service sector.
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